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Independent auditor's report

To the Owner of
Limited Liability Company “Ukraine Tower Company”

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements Limited Liability Company “Ukraine Tower Company” (the “Company”),
which comprise:

o the balance sheet (statement of financial position) as at 31 December 2024;

e  the statement of financial results (statement of comprehensive income), statement of shareholders’ equity,
statement of cash flows for the year then ended; and

. notes to the financial statements, comprising material accounting policy information and other explanatory
information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position
of the Company as at 31 December 2024 and its financial performance and cash flows for the year then ended in
accordance with IFRS Accounting Standards as issued by the Intemational Accounting Standards Board (IASB)
and comply with the provisions for the preparation of financial statements established by the Law of Ukraine “On
Accounting and Financial Statements in Ukraine” No. 996-XIV.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under
those standards are further described in the “Auditor's Responsibilities for the Audit of the financial statements”
section of our report. We are independent of the Company in accordance with the International Ethics Standards
Board for Accountants' (IESBA) International Code of Ethics for Professional Accountants (including International
Independence Standards) (IESBA Code) together with the ethical requirements that are relevant to our audit of
the financial statements in Ukraine, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the IESBA Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Material Uncertainty Related to Going Concern

We draw attention to Note 3, "Going concern” section, in the financial statements, which discloses that the future
course of the ongoing armed aggression of the Russian Federation, including its scale, intensity, and potential
duration, are factors of significant uncertainty. The further development of the ongoing armed aggression of the
Russian Federation indicates that a material uncertainty exists that may cast significant doubt on the Company's
ability to continue as a going concem. Our opinion is not modified in respect of this matter.

Emphasis of Matter

We draw attention to Note 7 “Related Party Transactions and Settlements” to the financial statements, which
indichtes a significant concentration of the Company’s transactions with related parties. Our opinion is not
modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the financial statements of the current period. They incorporate the most significant assessed risks of material
misstatements, including risks of material misstatements due to fraud. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not

BAKER TILLY UKRAINE LLP trading as Baker Tilly is a member of the global network of Baker Tilly International Ltd., the
members of which are separate and independent legal entities.

28 Fizkultury Street, Kyiv, 03150, Ukraine
T: + 380 (44) 284 18 65

F: + 380 (44) 284 18 66
info@bakertilly.ua, www.bakertilly.ua
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provide a separate opinion on these matters. In addition to the matter, described in the “Material Uncertainty
Related to Going Concern”, we have determined that the matter described below to be the key audit matter to be
communicated in our report.

Key audit matter How our audit addressed the matter
Accounting for Lease Agreements under IFRS 16 - Our audit procedures covered the following:
Leases

- we obtained an understanding of and evaluated the
Notes 9, 18, 27 internal control system applied to the accounting of lease

agreements under which the Company acts as a lessee;
The Company acts as a lessee of sites for R pany

telecommunication towers, which are, in tumn, leased to - we performed testing of control elements related to the
mobile network operators. This results in significant lease accounting process to verify the flow of data
amounts of right-of-use assets and lease liabilities processed by the accounting systems and the
recognized in the balance sheet. As at 31 December 2024, appropriateness of key assumptions used by

the total amount of right-of-use assets and related financial management in recognizing lease assets and liabilities;

liabilities recognized in accordance with IFRS 16 amounted
to UAH 1,477,865 thousand and UAH 1,775,791 thousand,
respectively (as at 31 December 2023 — UAH 1,623,460
thousand and UAH 1,843,532 thousand, respectively).

- we analysed the assumptions and methodology applied
by management for the recognition and measurement of
lease agreements in accordance with the requirements of
IFRS 16 Leases;

IFRS 16 Leases requires an analysis of lease agreements

and related business arrangements, as well as the formation

of a significant number of key professional judgments and
accounting estimates, relating, among other things, to the
determination of the standard's scope of application,
classification of lease contracts, lease terms and renewal
options, lease payments, and discount rates. - we performed recalculations of right-of-use assets and
lease liabilities to verify the correctness of the applied
assumptions, present value calculation formulas, and
amortization schedules;

we performed detailed testing procedures, on a sample
basis, in respect of key terms of lease contracts and
significant accounting estimates, including the lease
term, discount rates, and the accuracy of depreciation
expense recognition for the respective period;

Given the materiality of lease operations to the financial
statements and the level of professional judgment required
to assess the assumptions applied by management, the
accounting for lease agreements under IFRS 16 represents - we verified the proper classification of lease liabilities
a key audit matter. between current and non-current portions;

- we assessed the completeness and accuracy of
disclosures related to lease transactions in the notes to
the financial statements to ensure compliance with IFRS
requirements.

Other Information

Management is responsible for the other information. The other information comprises the Management Report
for the year 2024. Other information does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated.

If, based on the work we have performed on the other information we conclude that there is a material
misstdtement of this other information, we are required to report that fact. We have nothing to report in this
regard.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with IFRS Accounting Standards as issued by the IASB and compliance with the provisions for the preparation of
financial statements established by the Law of Ukraine “On Accounting and Financial Statements in Ukraine” No.
996-X1V, and for such internal control as management determines is necessary to enable the preparation of
financial statements, that are free from material misstatement, whether due to fraud or error.

Now, for tomorrow



muwmwuuumwuuu‘wwwuuumwwwwwwwwwwwwum|

In preparing the financial statements management is responsible for assessing the Company’s ability fo continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

o Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Company's internal control.

° Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

o Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Company's ability to continue as a going concern. If we conclude that
a material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether, the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, actions taken to eliminate
threats or safeguards applied.

From,the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Now, for tomorrow
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Report on Other Legal and Regulatory Requirements

Reporting on the Management Report

Pursuant to the subparagraph 5) Part 3 of Article 14 of the Law of Ukraine “On Audit of Financial Statements and
Auditing” No. 2258-VIII, based solely on the work we have performed in connection with our audit, we report the
following:

e We concluded that the financial information presented in the Management Report for the year 2024, in all
material respects, is consistent with the financial statements for the current year and with other information,
or knowledge obtained during the audit.

° If we conclude that there is a material misstatement of financial information within the Management Report,
we are required to report that fact. We have nothing to report in this regard.

Reporting pursuant to Part 4 of Article 14 of the Law of Ukraine “On Audit of Financial Statements and
Auditing” No. 2258-VIII (the “Law No. 2258-VIII")

Appointment of the Auditor and Period of Engagement

We were first appointed as auditors to audit the financial statements of the Company for the year ended 31
December 2023 by management on 23 February 2024. Our appointment was once again extended by the
decision of the sole participant of the Company dated 18 August 2025 to perform the statutory audit of the
financial statements for the year ended 31 December 2024. The total duration of our audit engagements without
interruption, taking into account the extension of authority that occurred and re-appointments to provide statutory
audit services to the Company, is two years.

Provision of Non-Audit Services and Independence

We declare that during the period between the beginning of the audited period and the issuance of the audit
report, the prohibited non-audit services referred to in Part 4 of Article 6 of the Law No. 2258-VIIl were not
provided to the Company or its controlled undertakings. We, including the key audit partner, remained
independent of the Company in conducting the audit.

During the period covered by the financial statements, we or other member firms of Baker Tilly International
Limited have not provided the Company or its controlled undertakings with any other services, that are not
disclosed in the management report or in the financial statements.

Explanation of the extent to which the statutory audit was considered capable of detecting irregularities, including
fraud

The ability of our audit procedures to detect irregularities, including fraud, depends on the nature of fraud and the
complexity of identifying material misstatements in the financial statements that may arise from fraud. These
factors include the effectiveness of the Company's internal control system, as well as the nature, timing, and
extent of the audit procedures applied.

We design and perform audit procedures in accordance with our responsibilities, as set out in the section
“Auditor’'s Responsibilities for the Audit of the Financial Statements”. These procedures are aimed at responding
to the assessed risks of material misstatement in the financial statements due to fraud and at identifying
instances of non-compliance with legal and regulatory requirements that may have a material impact on the
financial statements. However, the primary responsibility for preventing and detecting fraud, as well as for
ensuring compliance with applicable legal and regulatory requirements, rests with the Company's management
and tl:ose charged with governance.

Now, for tomorrow
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Consistency with the additional report to the audit committee or its equivalent

We confirm that our opinion is consistent with the additional report to the Participant, which we issued on 18
November 2025.

Serhii Kesariev
Partner

) TN
Auditor's registration number in/the ister of s and Audit eE':‘: =ntities:
No. 100804 O LS ¥

LLP “BAKER TILLY UKRAIN

Audit firm's registration number in the Register of Auditors and Auditing
Entities: No. 2091

USREOU code: No. 30373906

Address of registration: 3 Grekova Street, APT 9, Kyiv, 04112, Ukraine
Location: 28 Fizkultury Street, Kyiv, 03150, Ukraine

Kyiv, Ukraine
20 November 2025

Now, for tomorrow
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Limited Liability Company "Ukraine Tower Company”
Balance Sheet (Statement of Financial Position)
(in thousands of Hryvnia)

Company Limited Liability Company "Ukraine Tower Company”
Territory Kyiv

Organisational and legal form of economic activity Limited Liability Company

Codes
Date (year, month, day) [ 2024 [ 12 [ 31
EDRPOU 44281999
KOATUU UA80000000001078669
KOPFG 240
KVED 68.20

Type of economic activity Leasing and Operation of Own or Leased Real Estate

Average number of employees 132

Address, telephone 53 Dehtyarivska Street, Kyiv, 03113, Ukraine

Measurement unit: thousands of Hryvnia, no decimal point (except for Section IV of the Statement of Financial Results
(Statement of Comprehensive Income) (Form 2) where amounts are stated in Ukrainian hryvnias with kopecks)

Prepared (tick the necessary box):

according to National Regulations (Standards) of Accounting in Ukraine

according to International Financial Reporting Standards \'
Balance Sheet (Statement of Financial Position)
as at 31 December 2024
Form 1 DKUD code
At the
- T At the end of
ASSETS é‘g:; Notes gqig::;:)nr%:; the reptorting
period period
1 2 3 4 B
|. Non-current assets 1000
Intangible assets 10 17 558 36 903
historical cost 1001 19 154 42 330
amortisation 1002 (1 596) (5 427)
Construction-in-progress 1005 1 88 629 147 318
Property, plant and equipment 1010 8,9 3010008 3 656 103
historical cost 1011 3901 661 5 082 607
depreciation 1012 (891 653) (1 426 504)
Deferred tax assets 1045 22 44 466 72 354
Other non-current assets 1090 12 9158 27 163
Total Section | 1095 3169 819 3939 841
Il. Current assets

Inventories 1100 506 466
raw materials 1101 506 466
Accounts receivable for goods, works and services 1125 13 240 687 285 748

Accounts receivable on settlements:
on advances issued 1130 13 5133 4626
with the budget 1135 13 10772 23 033
including corporate income tax prepaid 1136 - -
Accounts receivable for settlements on accrued income 1140 13 804 1208
Cash and cash equivalents 1165 14 320 310 347 300
Deferred expenses 1170 5 265 6528
Other current assets 1190 - 9
Total Section Il 1195 583 477 668 918
1Il. Non-current assets held for sale and disposal groups 1200 = -
BALANCE 1300 3753 296 4 608 759

The accompanying notes form an integral part of the financial statements

Translation from Ukrainian original
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Limited Liability Company "Ukraine Tower Company"”
Balance Sheet (Statement of Financial Position)

(in thousands of Hryvnia)

At the

; T At the end of
EQUITY & LIABILITIES Line | Notes 3“;9;:;3"%:; the reporting
period RRAQ
1 2 3 4 5
I. Equity
| Registered (share) capital 1400 15 5000 5000
Revaluation reserve 1410 15 79745 79745
Retained earnings (accumulated deficit) 1420 15 1081 561 2173402
Total Section | 1495 1166 306 2 258 147
Il. Long-term liabilities and provisions
Long-term bank borrowings 1510 B -
Other long-term liabilities 1515 9,18 1406 231 1288 269
Long-term provisions 1520 17 19 022 41432
Total Section Il 1595 1425 253 1329 701
lll. Current liabilities and provisions
Short-term bank borrowings 1600 - 2
Current accounts payable on settlements:

for goods, works, services 1615 16 637 992 385 617
with the budget 1620 57 668 68 588
including liability on corporate income tax 1621 56 685 68 247
on payroll 1630 1795 -
Current provisions 1660 17 26 387 79 184
Other current liabilities 1690 9,18 437 895 487 522
Total Section lll 1695 1161737 1020 911

IV. Liabilities associated with non-current assets held for
sale and disposal groups 1700 - -
BALANCE 1900 3 753 296 4 608 759

Signed and authorised for issue on behalf of managemen

@ﬁ?/f/

Chief Executive Officer

Chief Accountant

The accompanying notes form an integral part of the financial statements

Dina Myroniuk

Translation from Ukrainian original

Artem Pohydaiev

f LLC "Ukraine Tower Company" on 20 November 2025.
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Limited Liability Company "Ukraine Tower Company"”

Statement of Financial Results (Statement of Comprehensive Income)

(in thousands of Hryvnia)

Codes
Company Limited Liability Company "Ukraine Tower Company” Date (year, month, day) | 2024 | 12 1 31
(name) EDRPOU 44281999
Statement of Financial Results (Statement of Comprehensive Income)
for the year ended 31 December 2024
Form 2 DKUD code | 0406002 |
I. Financial results
ltem (I:‘ s Notes rgsg:t?:g F;?;rtig?i Solfnill'::r
ode : ;
period prior year
1 2 3 4 5
Net revenue from sales of goods, works and services 2000 19 2 400 002 1 968 825
Cost of sales of goods, works and services 2050 20 (741 496) (569 409)
Gross:
profit 2090 1 658 506 1 399 416
loss 2095 - =
Other operating income 2120 19 2 877 2 545
Administrative expenses 2130 20 (109 494) (70 297)
Selling expenses 2150 20 (6 335) (4 028)
Other operating expenses 2180 20 (377) (236)
Financial results from operating activities:
profit 2190 1545177 1 327 400
loss 2195 - -
Other financial income 2220 21 15 478 6 889
Other income 2240 23 18 093 37 143
Financial expenses 2250 21 (238 639) (239 143)
Other expenses 2270 23 (7 969) (6 466)
Financial results before taxation:
profit 2290 1332140 1125823
loss 2295 - -
Income tax expense 2300 22 (240 299) (208 286)
Net financial result:
profit 2350 1091 841 917 537
loss 2355 - -
Il. Comprehensive income
. For the Fpr _the
e Soe | Notes | reporting | SIS
period .
prior year
1 2 3 4 5
Other comprehensive income after tax 2460 - -
Co’mprehensive income (total of lines 2350, 2355 and 2460) 2465 1091 841 917 537

Translation from Ukrainian original
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Limited Liability Company "Ukraine Tower Company”
Statement of Financial Results (Statement of Comprehensive Income)
(in thousands of Hryvnia)

11l. Elements of operating expenses

; For the For the similar
tem (I:' o Notes reporting period of the
ode : 2
period prior year
1 2 3 4 5
Payroll 2505 20 51838 56 753
Social payments 2510 20 14 589 11 879
Depreciation/amortisation 2515 20 553 927 452 923
Other operating expenses 2520 20 237 348 122 415
Total 2550 857 702 643 970

Signed and authorised for issue on behalf of management of LLC "Ukraine Tower Company" on 20 November 2025.

Chief Executive Officer Artem Pohydaiev

Chief Accountant Dina Myroniuk

A,

Translation from Ukrainian original
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Limited Liability Company "Ukraine Tower Company”
Statement of Cash Flows (indirect method)
(in thousands of Hryvnia)

Company Limited Liability Company «Ukraine Tower Date (year, month, day) 2024( 12 | 31
Company»
(name) EDRPOU 44281999
Statement of Cash Flows (indirect method)
for the year ended 31 December 2024
Form Ne 3 DKUD code
: For the For the similar
Item (I:‘ ine Notes reporting period of the
ode . .
period prior year
1 2 3 4 5

l. Cash flows from operating activities
Profit (loss) before taxation 3000 1332140 1125 823
Adjustments for:
depreciation of non-current assets 3505 8,10, 20 553 927 452 923
increase (decrease) in provisions 3510 17 50 411 4 682
non-realised foreign exchange differences 3515 (844) 1403
loss (income) from other non-operating and non-cash
transactions 3520 (20 656) (10 159)
Impairment (reversal of impairment) of non-current assets 3526 23 (8 966) (33 086)
Financial expenses 3540 21 238 639 239 143
Decrease (increase) in current assets 3550 (46 054) (67 984)
Decrease (increase) in inventories 3551 41 958
Decrease (increase) in accounts receivable for goods, works and | 3553 (45 060) (64 849
Decrease (increase) in other current accounts receivable 3554 235 (3 185)
Decrease (increase) in deferred expenses 3556 (1262) (913)
Decrease (increase) in other current assets 3557 (8) 5
Increase (decrease) in current liabilities 3560 61 885 70 293
Increase (decrease) in current accounts payable for goods,
works, services 3561 77 240 13 666
Increase (decrease) in current accounts payable for settlements
with the budget 3562 (12 964) 54 017
Increase (decrease) in current accounts payable for payroll
settlements 3564 (1796) 179
Increase (decrease) in other current liabilities 3567 (595) 819
Cash flows from operating activities 3570 2160 482 1783 038
Income tax paid 3580 (256 625) (201 328
Interest paid 3585 (236 438) (237 407)
Cash flows from operating activities, net 3195 1667 419 1 344 303

The accompanying notes form an integral part of the financial statements
Translation from Ukrainian original




Limited Liability Company "Ukraine Tower Company”
Statement of Cash Flows (indirect method)
(in thousands of Hryvnia)
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ltem Line For tl)e For ?he similar
Code Notes repor:tmg perlpd of the
period prior year
1 2 3 4 5

Il. Cash flows from investing activities
Receipts from disposal of:
non-current assets 3205 356 2 175
Receipts from:
interest received 3215 15 074 6 351
Purchases of:
non-current assets 3260 (1413 439) (509 885)
Cash flows from investing activities, net 3295 (1 398 009) (501 359
lil. Cash flows from financing activities
Receipts from:
Equity contribution 3300 - -
Loans received 3305 - -
Loans repayment 3350 27 - (450 664)
Interest paid 3360 - -
Lease payments 3390 27 (244 482) (184 796)
Cash flows from financing activities, net 3395 (244 482) (635 460)
Cash flows for the reporting period, net 3400 24 928 207 484
Cash at the beginning of the year 3405 14 320 310 108 918
Effect of exchange rates on cash balances 3410 2 062 3908
Cash at the end of the year 3415 14 347 300 320 310

Chief Accountant

Chief Executive Officer

Artem Pohydaiev

Dina Myroniuk

The accompanying notes form an integral part of the financial statements
Translation from Ukrainian original

Signed and authorised for issue on behalf of management of LLC "Ukraine Tower Company" on 20 November 2025.
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Limited Liability Company "Ukraine Tower Company"
Notes to the Financial Statements - 31 December 2024
(in thousands of Hryvnia)

1 Corporate information

These financial statements of Limited Liability Company "Ukraine Tower Company" (hereinafter referred to as
the "Company") for the year 2024 have been prepared in accordance with the International Financial Reporting
Standards (IFRS).

The Company was registered in Ukraine on June 22, 2021, and is a resident of Ukraine. The Company is a
limited liability company formed in accordance with the legislation of Ukraine.

As of December 31, 2024, and 2023, 100% of the ownership shares in the Company’s capital are held by
VEON Ukraine Tower Holdings B.V. The actual controlling party is VEON Ltd. (Bermuda).

Main Activity. The main activities of the Company in Ukraine are the leasing and operation of its own or leased
passive telecommunications equipment, including masts, towers, containers, and others. The main lessee of
the passive telecommunications equipment is PJSC "Kyivstar," which is a related party of the Company.

Legal Address and Place of Business Activity. 53 Dehtyarivska St., Kyiv, 03113, Ukraine.

2 Operating environment, risks, political and economic conditions in Ukraine

In February 2022, military forces from the Russian Federation commenced a full-scale invasion across the
Ukrainian state, which had an impact on all areas of Ukrainian life and economy. Whilst the territories of Kyiv,
Chernihiv, Sumy, Kharkiv and part of Kherson regions were occupied at the beginning of the war, they were
subsequently liberated. As of 31 December 2023, Crimea and the major parts of Donetsk, Luhansk, Kherson
and Zaporizhzhia regions continued to be under occupation and active military actions are ongoing there. For
additional details on the war's impact on the Company’s assets and operations refer to Going concern section
in Note 3 of these financial statements.

Ukrainian businesses located outside the main war zones started to show signs of recovery from April 2022.
Since October 2022, Russia has targeted Ukraine's national energy infrastructure with missiles and combat
drone strikes, causing widespread destruction, leading to a significant degradation in Ukraine’s energy supply.
The continued pressure on Ukraine’s energy infrastructure results in scheduled and unscheduled power
outages for both households and businesses throughout the summer of 2024. As a result, the Company
continued to actively invest in backup power supplies for its equipment.

Despite the ongoing war, following last year's nearly 30% decline, Ukraine's economy grew by almost 6% in
2023 and by 3.4% in 2024.The high adaptability of businesses and households to operate during wartime
played a crucial role in this growth. Despite high risks, companies were not afraid to invest in their business
development. Simultaneously, rocket attacks from Russia did not halt any sector of the economy: neither
energy, metallurgy, nor agriculture. However, the situation remains tense and impacts not only the Ukrainian
but also the global economy, making it challenging to forecast and assess its future impact and duration.

Starting from the fourth quarter of 2023, the National Bank of Ukraine (NBU) gradually eased currency
restrictions and introduced a managed flexibility regime, which influenced the official exchange rate of the
hryvnia against the US dollar and the euro. According to NBU data, the official hryvnia-to-US dollar exchange
rate at the beginning of 2024 was UAH 38.00 per USD, and by the end of the year it had reached UAH 42.04
per USD. The exchange rate against the euro increased from UAH 41.996 per EUR to UAH 43.9266 per EUR
as of December 31. Despite war-related risks and fluctuations in the interbank market, the NBU’s currency
policy made it possible to maintain a relatively controlled exchange rate corridor for the hryvnia throughout
2024.

In 2024, the NBU's key policy rate fluctuated within the range of 13-15%, taking into account macroeconomic
factors and monetary policy objectives aimed at supporting economic recovery and containing inflation.

According to estimates by rating agencies, in the second half of 2024, Fitch Ratings affirmed or adjusted
Ukraine’s long-term rating (in foreign/local currency) at the levels “C”/“RD"/*CCC” (depending on the periods
and characteristics of debt obligations), indicating high credit risks. Standard & Poor's in 2024 assessed
Ukraine’s long-term foreign-currency rating mainly at “CC"/*SD”, and the local-currency rating at “CCC+”,
reflecting the instability and ongoing wartime conditions.
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Limited Liability Company "Ukraine Tower Company"
Notes to the Financial Statements - 31 December 2024
(in thousands of Hryvnia)

Thanks to financial support from international partners, Ukraine accumulated a substantial volume of
international reserves. At the beginning of December, they amounted to USD 43.7 billion. The comfortable
level of reserves, together with the continued attractiveness of hryvnia-denominated instruments and steady
progress in reducing inflation, supported the transition away from the fixed exchange rate regime.

In 2024, the planned state budget deficit amounted to 24.2% of the projected GDP, while the actual deficit
reached 17.9%, which is high but justified under wartime conditions. The main reason remains unchanged —
substantial expenditures on security and defense. Given the continuation of hostilities, the budget deficit will
remain high next year as well. According to the Law of Ukraine “On the State Budget of Ukraine for 2025,” the
deficit is set at UAH 1.6 trillion, or about 20% of GDP. At the same time, the likelihood of increased military
needs remains high. International financial assistance will continue to play a key role in funding budgetary
needs.

The EU remains the largest donor of direct budgetary support. In 2024, the EU launched the Ukraine Facility,
an instrument for providing macro-financial assistance to Ukraine, which allows for direct budgetary and
technical support during 2024-2027. Within this framework, the Ukraine Plan was developed and approved,
and in June 2024, an agreement with the EU was signed to mobilize €27 billion for the 2024-2027 period. The
Ukraine Plan outlines a specific set of structural reforms and measures, the implementation of which, on the
one hand, will support the country’s sustainable economic recovery, and on the other hand, will ensure regular
and predictable financial assistance from the EU.

Overall, in 2024, within the framework of the Ukraine Facility, direct budgetary funding of €13.1 billion was
received into the general fund of the state budget (equivalent to UAH 567.8 billion).

3. Key principles of accounting policy

Basis of preparation.
The financial statements of the Company have been prepared on a historical cost basis.

The principal accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the periods presented, unless otherwise stated (refer to
Notes 4 and 5).

These financial statements are presented in UAH and all values are rounded to the nearest thousands, except
when otherwise indicated.

Statement of compliance

The financial statements of the Company have been prepared in accordance with International Financial
Reporting Standards (IFRS) and interpretations issued by the IFRS Interpretations Committee (IFRS IC)
applicable to companies reporting under IFRS. The financial statements comply with IFRS as issued by the
International Accounting Standards Board (IASB).

In accordance with p.5 Article 121 of the Law of Ukraine “On Accounting and Financial Reporting in Ukraine”,
all mandatory IFRS reporters should prepare and submit their financial statements based on the taxonomy of
financial statements under IFRS in a single electronic format (referred to as "iXBRL").

Going concern

As of December 31, 2024, the Company's current liabilities exceed its current assets by UAH 351 993
thousand (December 31, 2023: the Company’s current assets exceeded its current liabilities by UAH 578 260
thousand). At the same time, the net cash flow from operating activities for 2024 was UAH 1 667 419 thousand
(for 2023: UAH 1 344 303 thousand). The net profit of the Company for 2024 was UAH 1 091 841 thousand
(2023: profit of UAH 917 537 thousand).

Despite the fact that the Company's current liabilities exceed its current assets by UAH 296,917 thousand as
at 31 December 2024, the actual net cash flows from operating activities for the first quarter of 2025 exceed
the current liquidity deficit as at 31 December 2024 and exceed the current liquidity deficit by UAH 138,540
thousand.
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Limited Liability Company "Ukraine Tower Company"
Notes to the Financial Statements - 31 December 2024
(in thousands of Hryvnia)

As stated in Note 2, the Company continues its operations and adapted to operations in war conditions. The
main highlights that affect Company’s operations during or after the invasion are as follows:

e Control over assets. As at the date of the issue of this financial report, no critical assets preventing
the Company from continuing operations have been damaged. However, approximately 5% of the total
number of base radio stations, which constitute a major component of the property, plant, and
equipment, were located in temporarily occupied regions (primarily in Donetsk, Luhansk, Kherson, and
Kharkiv oblasts) and were not operational. As of December 31, 2024, the Company recognized a
provision for impairment of these property, plant, and equipment objects in the amount of
approximately UAH 61 million.

Simultaneously, the management is taking measures aimed at restoring network coverage, conducting
necessary technical and repair works to the fullest extent possible, including the restoration of base
stations and other equipment in liberated regions.

e Impact on customers and revenues. Despite the negative consequences associated with the
temporarily occupied regions, and taking into account the specifics of the Company’s operations (a
large number of base stations placed throughout Ukraine and a main customer with a stable financial
position), the negative impact on the Company’s revenue is minimal. However, there remains
significant uncertainty regarding further escalation of military actions, which could have a substantial
impact on the Company'’s operations, revenue, and overall financial results.

Although the Company's operations have not yet experienced a significant impact, the future course of the
military invasion, its duration, and its short-term and long-term effects on the Company, its personnel,
operations, liquidity, and assets represent factors of significant uncertainty. Given the numerous scenarios for
further developments with an unknown probability, the impact on the Company may range from significant to
adverse.

To analyze the impact of circumstances and support the Company’s ability to continue as a going concern, the
management has prepared an updated cash flow forecast for the period up to December 31, 2028, based on
the expectation that the intensity of military action and the extent of the territories in Ukraine affected by the
russian invasion will not significantly increase relative to the current situation, and that the main user of the
Company’s services will continue its operational activities. According to this forecast, the Company will not
face liquidity gaps in any of the projected periods and will be able to meet its obligations.

Considering the factors above Management concluded that despite current circumstances and impact
described above the Company is able to continue as a going concern and the application of the going concern
assumption for the preparation of these financial statements is appropriate.

However, the developments of ongoing military offensive of the Russian Federation including their magnitude,
intensity or the potential timing of the cessation of those actions are uncertain. The unpredictability of the
further war development and its potentially significant magnitude represent a material uncertainty which may
cast significant doubt about the ability of the Company to continue as going concern and, therefore, the
Company may be unable to realize its assets and discharge its liabilities in the normal course of business.

Despite the single material uncertainty relating to the war in Ukraine, management expects that the Company
has sufficient resources to manage the business for the next twelve months from the date of these financial
statements issue. Management will continue to monitor the potential impact and will take all steps possible to
mitigate any effects.
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Limited Liability Company "Ukraine Tower Company"
Notes to the Financial Statements - 31 December 2024
(in thousands of Hryvnia)

4. New or revised standards and interpretations

For the purposes of the preparation of the financial statements, the Company has applied new IFRS standards,
amendments to IFRS standards and interpretations issued by the IASB Board and effective for the period
beginning on 1 January 2024, or later:

Amendments to IAS 1 — “Classification of Liabilities as Current or Non-current.”
Amendments to IAS 1 — “Non-current Liabilities with Covenants.”

Amendments to IAS 7 and IFRS 7 — “Supplier Financing Arrangements.”
Amendments to IFRS 16 — “Lease Liabilities and Sale-and-leaseback Transactions.”

Their application did not have a significant impact on the disclosure of information or on the amounts presented
in these financial statements.

Some new standards and amendments to standards have been published but are not mandatory for reporting
periods ending 31 December 2024. However, the Company has not early adopted such new or amended
accounting standards in preparing these financial statements. The new standards and amendments are set
out below:

Effective date
IFRS 18 — Presentation and Disclosure in Financial Statements 1 January 2027
IFRS 19 — Subsidiaries without Public Accountability: Disclosures 1 January 2027
Amendments to IAS 21 — Non-exchangeable currency 1 January 2025
Amendments to IFRS 9 and IFRS 7 — Weather-dependent electricity 1 January 2026
contracts
Amendments to the Classification and Measurement of Financial 1 January 2026
Instruments—Amendments to IFRS 9 and IFRS 7Annual
Improvements to IFRS — Part 11, which includes the following 1 January 2026

changes:

IFRS 1: Hedge accounting for entities adopting IFRS for the first time
IFRS 7: Gain or loss on derecognition

IFRS 7: Disclosure of deferred differences between fair value and
transaction price

IFRS 7: Introduction and disclosure of credit risk

IFRS 9: Derecognition of lease liabilities by the lessee

IFRS 9: Transaction price

IFRS 10: Definition of a “de facto agent’

IAS 7: Cost method

The Company is in the process of assessing the impact of IFRS 18, in particular on the structure of the
Company’s statement of financial results, statement of cash flows, and additional disclosures required for
performance measures identified by management. The Company is also evaluating the impact on how
information is grouped in the financial statements, including items currently classified as “other.”

Management does not expect that the adoption of other standards and amendments listed above will have a
material impact on the Company’s financial statements in future periods.
L

5. Material accounting policies

Functional and presentation currencies

The functional and presentation currency of the Company is Ukrainian Hryvnia, the currency of the primary
economic environment in which the Company operates.

Foreign currency translation

Monetary assets and liabilities are translated into the functional currency of the Company at the official
exchange rate of the National Bank of Ukraine (“NBU”) at the end of the respective reporting period. Foreign
exchange gains and losses resulting from the settliement of transactions and from the translation of monetary
assets and liabilities into the Company’s functional currency at the end of the reporting period at the official
exchange rates of the NBU are recognised in profit or loss for the year as foreign currency translation gains
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Limited Liability Company "Ukraine Tower Company"
Notes to the Financial Statements - 31 December 2024
(in thousands of Hryvnia)

less losses. Translation at period-end rates does not apply to non-monetary items that are measured at
historical cost.

At 31 December 2024 and 2023, the principal rates of exchange used for translating foreign currency balances
were as follows:

31 December 2024, UAH 31 December 2023, UAH

1 Euro (EUR) 43,927 42,208

Foreign exchange gains and losses resulting from the settlement of transactions and from the translation of
monetary items at exchange rates different from those used to translate monetary items upon initial recognition
during the current or prior reporting periods are recognised in profit or loss as originated, except for foreign
exchange differences recognised in comprehensive income.

Foreign exchange gains and losses resulting from the translation of monetary items (other than cash and cash
equivalents) in a foreign currency at the end of the reporting period are shown in unrealised foreign exchange
differences. Upon settlement of the monetary items (cash payments or receipts), all previously accumulated
unrealised foreign exchange differences arising during the period from initial recognition to the settlement of
the monetary item are recorded as realised foreign exchange differences. Foreign exchange gains and losses
resulting from the translation of cash and cash equivalents in a foreign currency are always shown in realised
foreign exchange differences.

Foreign exchange gains and losses resulting from the translation of monetary items related to investing and
financing activities are shown in non-operating foreign exchange differences. These include amounts payable
on loan agreements, deposits with the contractual maturity in excess of three months, accounts payable
(receivable) on property, plant and equipment and intangible assets, loans issued to employees etc.

Foreign exchange gains and losses resulting from the translation of monetary items other than those related
to investing and financing activities are included in operating foreign exchange differences.

Amendment of the financial statements after issue

Any changes to these financial statements after issue require approval of the Company’s management who
authorised these financial statements for issue.

Revenue recognition and measurement
Revenue is income arising in the course of the Company’s ordinary activities.

The Company classifies lease agreements as operating leases and recognises accruals under lease
agreements in the statement of profit or loss as net revenue from sales of goods, works, and services.

This decision is based on the following factors:

(i) Under the terms of the lease agreement, the assets do not transfer to the customer at the end of the lease
term.

(i) The lease agreement does not include a purchase option for the assets.

(iii) The majority of the economic useful life of the assets exceeds the lease term.

(iv) The fair value of the underlying assets exceeds the present value of the lease payments.

(v) The underlying assets are not specialised and can be used by other lessees for their purposes.

The cost of the Company's services is determined based on the established lease payment rate.Revenue

under contracts with customers is recognised monthly, based on the Acceptance and Handover Act, which

specifies the calculated lease payment amount for the given month to be paid to the Company according to

the rates stipulated in the agreement between the Company and the customer.

A separate component of the contract is compensation for utility services

The Company classifies compensation for utility services as a separate non-lease component and accounts
for it in accordance with IFRS 15. The consideration related to the reimbursement of services is recognised by
the Company on a net basis, excluding similar expenses, as the Company acts as an agent.

: 20
Translation from Ukrainian original



QY Y A 1 Y T T TR RV R TR T

\ W

Limited Liability Company "Ukraine Tower Company"
Notes to the Financial Statements - 31 December 2024
(in thousands of Hryvnia)

Since the retrospective application of changes in accounting policies in this case does not affect the opening
balances of the comparative period, a third Statement of Financial Position has not been presented.

Expense recognition and measurement

The Company recognises expenses upon outflow of future economic benefits from decrease in an asset or
increase in a liability that can be measured reliably.

The Company classifies its expenses by functional group: cost of sales of goods, works and services,
administrative expenses, selling expenses, other operating expenses, financial expenses and other expenses.

The Company applies the classification of expenses by element according to their economic substance (such
as depreciation/amortisation, payroll, repairs etc), which is disclosed in the notes to these financial statements.

The cost of materials and services comprises the cost of materials and services realised during the reporting
period, and unallocated fixed general productions costs. The cost includes: direct material, direct labor and
other direct expenses, and general production costs. The cost includes the following (the list is not exhaustive):
rental and electricity costs for telecommunication network sites, network maintenance costs, personnel costs
for the technical function, and other direct expenses.

Administrative expenses are general business expenses associated with management and maintenance of
the Company's operations. Administrative expenses include the following (the list is not exhaustive):
professional services, banking charges, provisions and other expenses related to maintenance of the
Company's operations.

Selling expenses are expenses related to sales (distribution) of the Company's goods and services. Selling
expenses include the following (the list is not exhaustive): payroll and other employee benefits of selling units
etc.

Other operating expenses are the Company's expenses not included in the cost of sales, administrative
expenses, selling expenses, financial expenses and corporate profit tax expenses but associated with the
Company's operating activity. Other operating expenses include the following (the list is not exhaustive):
provisions for expected credit losses, other provisions, fines and penalties, operating foreign exchange
differences, membership fees to professional associations, charitable contributions, cost of disposal of
property, plant and equipment, intangible assets, impairment of non-current assets and decommissioning of
unusable fixed assets

Financial expenses result from finance raising transactions including finance leases, and from accounting for
financial assets or financial liabilities at discounted (amortised) cost.

Other expenses are the Company's expenses not related to its operating activities. These include expenses
resulting from unusual events not inherent in the Company's operations like non-operating foreign exchange
differences and other non- operating expenses.

Property, plant and equipment

Property, plant and equipment is stated at cost less accumulated depreciation and any accumulated
impairment losses. Cost includes professional fees and, for qualifying assets, borrowing costs are capitalised.
Depreciation is calculated to reduce the cost of assets, other than land, to their estimated residual value, if
any, over their estimated useful lives. Depreciation commences when the assets are ready for their intended
use.

Repair and maintenance are capitalised in case significant improvement of assets is in place, which brings
new functionality and could result in increased useful life of an asset. Current repair and maintenance is
expensed as incurred. If new parts are capitalised, replaced parts are derecognised and any remaining net
book value is recorded as loss on disposal.

When the expected cost of decommissioning of an asset after its use is material to the financial statements,
the present value of the expected cost of decommissioning of an asset after its use is included into the cost of
the respective asset, if the recognition criteria for a provision are met. Subsequent increases in
decommissioning liability as a result of change in assumptions (i.e. discount rate, period until dismantling, cost
of dismantling etc.) are recognised in the additions to property, plant and equipment. Subsequent decreases
in decommissioning liability as a result of change in assumptions are recognised in disposal of property, plant
and equipment.

Depreciation is calculated on a straight-line basis over the estimated useful life of the asset as follows:
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Limited Liability Company "Ukraine Tower Company"
Notes to the Financial Statements - 31 December 2024
(in thousands of Hryvnia)

Useful life of non-

Group of property, plant and Useful life of new current assets

equipment fixed assets (years) acquired from PJSC

Kyivstar (years).

Land plots Not depreciated Not depreciated
Machinery and equipment (including

masts, towers, containers, and other 8-20 3-10

related assets).
Tools, instruments, and inventory 5 i

(furniture).

Depreciation method, estimated useful life and residual value are evaluated at least annually and adjusted
prospectively, if appropriate. Residual value is estimated to be zero for most of the assets, as the Company
expects to use these assets for their entire economic life.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits
are expected to arise from the continued use of the asset or disposal. Any gain or loss arising on derecognition
of the asset (calculated as the difference between the net disposal proceeds and the carrying amount of the
item) is included in the statement of comprehensive income in the year when the item is derecognised.

Leasehold improvements are depreciated over their expected useful lives on the same basis as owned assets
or, where shorter, the term of the relevant lease.

Construction in progress

The construction-in-progress items are capitalised as a separate element of non-current assets and are stated
at cost less any accumulated impairment losses. On completion, the constructed asset at its cost less
accumulated impairment loss is transferred to the appropriate category of property, plant and equipment.
Construction in progress is not depreciated.

Uninstalled equipment

Uninstalled equipment is equipment purchased by the Company but not put into operation and is stated at cost
less any accumulated impairment losses. Uninstalled equipment is not depreciated.

Intangible assets

Separately acquired intangible assets are initially recognised at cost. After initial recognition, intangible assets
are carried at cost less accumulated amortisation or any accumulated impairment losses.

Amortisation is calculated using the straight-line method over the expected remaining useful lives of the assets:

Asset category Useful life (years)

Other intangible assets (licences) 5

Intangible assets with finite useful lives are amortised over their useful lives. The useful lives and amortisation
methods of intangible assets are reviewed at least annually and adjusted on a prospective basis if necessary.

Gains or losses arising from the derecognition of an intangible asset are measured as the difference between
the net disposal proceeds and the carrying amount of the asset and are recognised in the statement of
comprehensive income as other income or other expenses.

Right-of-use assets

The Company leases locations for passive telecommunication equipment, various buildings, structures and
transmission devices, offices, as well as vehicles. Contracts may include both lease components and non-
lease components. The Company allocates the contract consideration between lease and non-lease
components based on their relative standalone selling prices. However, for real estate leases where the
Company acts as a lessee, it has opted not to separate the lease components and non-lease components,
instead recognizing them as a single lease component.

Right-of-use assets are measured at cost comprising the following:
e the amount of the initial measurement of lease liability;
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Limited Liability Company "Ukraine Tower Company"
Notes to the Financial Statements - 31 December 2024
(in thousands of Hryvnia)

e any lease payments made at or before the commencement date less any lease incentives
received;
e any initial direct costs..

The Company calculates depreciation of right-of-use assets using the straight-line method over the lease term
as follows:

Group of right-of-use assets Lease term (years)
Buildings, constructions and transmission equipment 7
Vehicles 2.5

Lease term reassessment

The Company performs revision of lease terms, or reassess options included in the lease term only upon the
occurrence of certain triggers. These are events or changes in circumstances Company considers may lead
to a reassessment:

e significant CAPEX on or within the underlying asset;

e significant rollout of new technologies;

e commencing internal/external discussions regarding extension/termination option not previously
included in the lease term;

e consolidation of tower sites that might change the expected use of surrounding sites and impact
the assessment of extension and termination options;

o other full or partial replacement of equipment for signal amplification.

For all leases, a revision of the lease term would only occur due to changes in the non-cancellable period, or
assessments of extension and termination options — but this assessment can only take place if there has been
a significant event or change in circumstances.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily
takes a substantial period of time to get ready for its intended use or sale are capitalised as part of the cost of
the respective asset. Substantial period of time is project with construction period of 6 month or more. All other
borrowing costs are expensed in the period they occur included to financial expenses. Borrowing costs consist
of interest and other costs incurred in connection with the borrowing of funds.

Inventories

Inventories are stated at the lower of cost and net realisable value for items to be sold as separate goods.
Inventories intended for sale as part of a multiple-component transaction, resulting in expected net income for
the Company, are valued at cost even if the sale price of inventories is lower than their cost. The cost of
inventories consumed is determined using the weighted average cost method.

Impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired.
If any such indication exists, or when annual impairment testing for an asset is required, the Company makes
an estimate of the asset's recoverable amount. An asset's recoverable amount is the higher of an asset's or
cash-generating unit's fair value less costs to sell and its value in use and is determined for an individual asset,
unless the asset does not generate cash inflows that are largely independent of those from other assets or
groups of assets.

Where the carrying amount of an asset or cash generating unit exceeds its recoverable amount, the asset is
considered impaired and is written down to its recoverable amount. In assessing value in use, the estimated
future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset. In determining fair value less costs
to sell, recent market transactions are taken into account, if available. If no such transactions can be identified,
an appropriate valuation model is used. These calculations are corroborated by valuation multiples or other
available fair value indicators. Impairment losses of continuing operations are recognised in profit and loss.
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(in thousands of Hryvnia)

A cash generating unit is the smallest identifiable group of assets that generates cash inflows that are largely
independent of the cash inflows from other assets or groups of assets. Based on the specifics of the Company’s
operations, the management concluded that the Company has one cash generating unit, which is the
Company's network.

An assessment is made at each reporting date as to whether there is any indication that previously recognised
impairment losses may no longer exist or may have decreased.

If such indication exists, the recoverable amount is estimated. A previously recognised impairment loss is
reversed only if there has been a change in the estimates used to determine the asset's recoverable amount
since the last impairment loss was recognised. If that is the case the carrying amount of the asset is increased
to its recoverable amount. That increased amount cannot exceed the carrying amount that would have been
determined, net of depreciation, had no impairment loss been recognised for the asset in prior years. Such
reversal is recognised in profit and loss. After such a reversal the depreciation charge is adjusted in future
periods to allocate the asset's revised carrying amount, less any residual value, on a systematic basis over its
remaining useful life.

Financial instruments — key measurement terms

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The best evidence of fair value is the price
in an active market. An active market is one in which transactions for the asset or liability take place with
sufficient frequency and volume to provide pricing information on an ongoing basis.

Fair value of financial instruments traded in an active market is measured as the product of the quoted price
for the individual asset or liability and the number of instruments held by the entity. This is the case even if a
market's normal daily trading volume is not sufficient to absorb the quantity held and placing orders to sell the
position in a single transaction might affect the quoted price.

Valuation techniques such as discounted cash flow models or models based on recent arm's length
transactions or consideration of financial data of the investees are used to measure fair value of certain
financial instruments for which external market pricing information is not available. Fair value measurements
are analysed by level in the fair value hierarchy as follows: (i) level one are measurements at quoted prices
(unadjusted) in active markets for identical assets or liabilities, (ii) level two measurements are valuations
techniques with all material inputs observable for the asset or liability, either directly (that is, as prices) or
indirectly (that is, derived from prices), and (iii) level three measurements are valuations not based on solely
observable market data (that is, the measurement requires significant unobservable inputs).

Transaction costs are incremental costs that are directly attributable to the acquisition, issue or disposal of a
financial instrument. An incremental cost is one that would not have been incurred if the transaction had not
taken place. Transaction costs include fees and commissions paid to agents (including employees acting as
selling agents), advisors, brokers and dealers, levies by regulatory agencies and securities exchanges, and
transfer taxes and duties. Transaction costs do not include debt premiums or discounts, financing costs or
internal administrative or holding costs.

Amortised cost (“AC”) is the amount at which the financial instrument was recognised at initial recognition less
any principal repayments, plus accrued interest, and for financial assets less any allowance for expected credit
losses (“ECL”"). Accrued interest includes amortisation of transaction costs deferred at initial recognition and
of any premium or discount to the maturity amount using the effective interest method. Accrued interest income
and accrued interest expense, including both accrued coupon and amortised discount or premium (including
fees deferred at origination, if any), are not presented separately and are included in the carrying values of the
relafed items in the statement of financial position.

The effective interest method is a method of allocating interest income or interest expense over the relevant
period, so as to achieve a constant periodic rate of interest (effective interest rate) on the carrying amount.
The effective interest rate is the rate that exactly discounts estimated future cash payments or receipts
(excluding future credit losses) through the expected life of the financial instrument or a shorter period, if
appropriate, to the gross carrying amount of the financial instrument. The effective interest rate discounts cash
flows of variable interest instruments to the next interest repricing date, except for the premium or discount
which reflects the credit spread over the floating rate specified in the instrument, or other variables that are not
reset to market rates. Such premiums or discounts are amortised over the whole expected life of the
instrument. The present value calculation includes all fees paid or received between parties to the contract
that are an integral part of the effective interest rate. For assets that are purchased or originated credit impaired
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(“POCI") at initial recognition, the effective interest rate is adjusted for credit risk, i.e. it is calculated based on
the expected cash flows on initial recognition instead of contractual payments.

Financial instruments - initial recognition

Financial instruments at fair value through profit and loss (FVTPL) are initially recorded at fair value. All other
financial instruments are initially recorded at fair value adjusted for transaction costs. Fair value at initial
recognition is best evidenced by the transaction price. A gain or loss on initial recognition is only recorded if
there is a difference between fair value and transaction price which can be evidenced by other observable
current market transactions in the same instrument or by a valuation technique whose inputs include only data
from observable markets. After the initial recognition, an ECL allowance is recognised for financial assets
measured at AC and investments in debt instruments measured at fair value through other comprehensive
income (FVTOCI), resulting in an immediate accounting loss.

All purchases and sales of financial assets that require delivery within the time frame established by regulation
or market convention (“regular way” purchases and sales) are recorded at trade date, which is the date on
which the Company commits to deliver a financial asset. All other purchases are recognised when the entity
becomes a party to the contractual provisions of the instrument.

Financial assets — classification and subsequent measurement — measurement categories

The Company classifies financial assets in the following measurement categories: FVTPL, FVOCI and AC.
The classification and subsequent measurement of debt financial assets depends on: (i) the Company’s
business model for managing the related assets portfolio and (ii) the cash flow characteristics of the asset.
The Company’s financial assets include cash and cash equivalents, trade and other receivables, other financial
assets all of which are classified as AC in accordance with IFRS 9.

Financial assets — classification and subsequent measurement — business model

The business model reflects how the Company manages the assets in order to generate cash flows — whether
the Company’s objective is: (i) solely to collect the contractual cash flows from the assets (*hold to collect
contractual cash flows”,) or (i) to collect both the contractual cash flows and the cash flows arising from the
sale of assets (“hold to collect contractual cash flows and sell”) or, if neither of (i) and (ii) is applicable, the
financial assets are classified as part of “other” business model and measured at FVTPL.

The Company’s business model for financial assets is to collect the contractual cash flows from the assets
(“hold to collect contractual cash flows”).

Where the business model is to hold assets to collect contractual cash flows or to hold contractual cash flows
and sell, the Company assesses whether the cash flows represent solely payments of principal and interest
(“SPPI"). In making this assessment, the Company considers whether the contractual cash flows are consistent
with the basic landing arrangements, i.e. interest includes only considerations for credit risk, time value of
money, other basic lending risks and profit margin. The SPP| assessment is performed on initial recognition of
an asset and is not subsequently reassessed.

Financial assets — reclassification

Financial instruments are reclassified only when the business model for managing the portfolio as a whole
changes. The reclassification has a prospective effect and takes place from the beginning of the first reporting
period that follows after the change in the business model.

Financial assets impairment — credit loss allowance for ECL

The Company assesses, on a forward-looking basis, the ECL for debt instruments measured at AC and FVOCI
and for the exposures arising from loan commitments and financial guarantee contracts, for contract assets.
The Company measures ECL and recognises net impairment losses on financial and contract assets at each
reporting date. The measurement of ECL reflects: (i) an unbiased and probability weighted amount that is
determined by evaluating a range of possible outcomes, (ii) time value of money and (jii) all reasonable and
supportable information that is available without undue cost and effort at the end of each reporting period about
past events, current conditions and forecasts of future conditions.

Debt instruments measured at AC and contract assets are presented in the statement of financial position net
of the allowance for ECL. For loan commitments and financial guarantees, a separate provision for ECL is
recognised as a liability in the statement of financial position. For debt instruments at FVOCI, changes in
amortised cost, net of allowance for ECL, are recognised in profit or loss and other changes in carrying value
are recognised in OCI as gains less losses on debt instruments at FVOCI.
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The Company applies a three stage model for impairment, based on changes in credit quality since initial
recognition. A financial instrument that is not credit-impaired on initial recognition is classified in Stage 1.
Financial assets in Stage 1 have their ECL measured at an amount equal to the portion of lifetime ECL that
results from default events possible within the next 12 months or until contractual maturity, if shorter (*12
Months ECL"). If the Company identifies a significant increase in credit risk since initial recognition, the asset
is transferred to Stage 2 and its ECL is measured based on ECL on a lifetime basis, that is, up until contractual
maturity but considering expected prepayments, if any (“Lifetime ECL"). If the Company determines that a
financial asset is credit-impaired, the asset is transferred to Stage 3 and its ECL is measured as a Lifetime
ECL. For financial assets that are purchased or originated credit-impaired, the ECL is always measured as a
Lifetime ECL.

Financial assets — write-off

Financial assets are written-off, in whole or in part, when the Company exhausted all practical recovery efforts
and has concluded that there is no reasonable expectation of recovery. The write-off represents a
derecognition event. The Company may write-off financial assets that are still subject to enforcement activity
when the Company seeks to recover amounts that are contractually due, however, there is no reasonable
expectation of recovery.

Financial assets - derecognition

The Company derecognises financial assets when (a) the assets are redeemed or the rights to cash flows
from the assets otherwise expire or (b) the Company has transferred the rights to the cash flows from the
financial assets or entered into a qualifying pass-through arrangement whilst (i) also transferring substantially
all the risks and rewards of ownership of the assets or (ii) neither transferring nor retaining substantially all the
risks and rewards of ownership but not retaining control.

Control is retained if the counterparty does not have the practical ability to sell the asset in its entirety to an
unrelated third party without needing to impose additional restrictions on the sale.

If the modified terms are substantially different, the rights to cash flows from the original asset expire and the
Company derecognises the original financial asset and recognises a new asset at its fair value. The date of
renegotiation is considered to be the date of initial recognition for subsequent impairment calculation purposes,
including determining whether a SICR has occurred. Any difference between the carrying amount of the
original asset derecognised and fair value of the new substantially modified asset is recognised in profit or
loss, unless the substance of the difference is attributed to a capital transaction with owners. If the modified
asset is not substantially different from the original asset and the modification does not result in derecognition.
The Company recalculates the gross carrying amount by discounting the modified contractual cash flows by
the original effective interest rate (or credit-adjusted effective interest rate for POCI financial assets), and
recognises a modification gain or loss in profit or loss.

Financial liabilities — measurement categories

Financial liabilities are classified as subsequently measured at AC, except for (i) financial liabilities at FVTPL:
this classification is applied to derivatives, financial liabilities held for trading (e.g., short positions in securities),
contingent consideration recognised by an acquirer in a business combination and other financial liabilities
designated as such at initial recognition and (ii) financial guarantee contracts and loan commitments.

The Company’s financial liabilities include trade and other payables, other financial liabilities, borrowings all of
which are classified as AC in accordance with IFRS 9.

Fingncial liabilities — derecognition

Financial liabilities are derecognised when they are extinguished (i.e., when the obligation specified in the
contract is discharged, cancelled or expires).

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the statement of financial position only
when there is a legally enforceable right to offset the recognised amounts, and there is an intention to either
settle on a net basis, or to realise the asset and settle the liability simultaneously. Such a right of set off (a)
must not be contingent on a future event and (b) must be legally enforceable in all of the following
circumstances: (i) in the normal course of business, (ii) in the event of default and (i) in the event of insolvency
or bankruptey.
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Borrowings

Borrowings include long- and short-term bank borrowings. Borrowings are recognised initially at fair value, net
of transaction costs incurred, and are subsequently carried at AC using the effective interest method.

Trade and other receivables

Trade and other receivables are recognised initially at fair value and are subsequently carried at AC using the
effective interest method.

Trade and other payables

Trade payables are accrued when the counterparty performs its obligations under the contract and are
recognised initially at fair value and subsequently carried at AC using the effective interest method.

Lease liabilities

Liabilities arising from a lease are initially measured on a present value basis. Lease liabilities include the net
present value of the following lease payments:

« fixed payments (including in-substance fixed payments), less any lease incentives receivable,

« variable lease payment that are based on an index or a rate, initially measured using the index or
rate as at the commencement date,

s amounts expected to be payable by the Company under residual value guarantees,

» the exercise price of a purchase option if the Company is reasonably certain to exercise that option,
and

» payments of penalties for terminating the lease, if the lease term reflects the Company exercising
that option.

Extension and termination options are included in a number of lease agreements for buildings, structures, and
land plots hosting elements of passive telecommunication infrastructure.

These terms are used to maximise operational flexibility in terms of managing the assets used in the
Company's operations. The majority of extension and termination options held are exercisable only by the
Company and not by the respective lessor.

Extension options (or the period following the date specified by termination options) are included in the lease
term only if there is sufficient certainty that the lease will be extended (or not terminated). Lease payments
under extension options are also included in the measurement of the lease liability if there is sufficient certainty
that the lease will be extended.

The lease payments are discounted using the interest rate implicit in the lease. If that rate cannot be readily
determined, which is generally the case for leases of the Company, the Company's incremental borrowing rate
is used, being the rate that the Company would have to pay to borrow the funds necessary to obtain an asset
of similar value to the right-of-use asset in a similar economic environment with similar terms, collateral and
conditions.

To determine the incremental borrowing rate, the Company:

= uses a build-up approach that starts with a risk-free interest rate adjusted for credit risk, and

» makes adjustments specific to the lease, e.g., term, country, currency and collateral.
The Company is exposed to potential future increases in variable lease payments based on an index or rate,
which are not included in the lease liability until they take effect. When adjustments to lease payments based
on an index or rate take effect, the lease liability is reassessed and adjusted against the right-of-use asset.

Lease payments are allocated between principal and finance costs. The finance costs are charged to profit or
loss over the lease period so as to produce a constant periodic rate of interest on the remaining balance of the
liability for each period.

Payments associated with short-term leases are recognised on a straight-line basis as an expense in profit or
loss. Short- term leases are leases with a lease term of 12 months or less.

Employee benefits

The Company makes defined contributions to the State Pension Fund at the relevant statutory rates in force
during the year, based on gross salary payments; such an expense is charged in the period when the related
salaries are earned.
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Current income tax

Current tax assets and liabilities for the current and prior periods are measured at the amount expected to be
recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount are
those that are enacted or substantively enacted by the reporting date.

Deferred income tax

Deferred income tax is provided using the liability method on temporary differences at the reporting date
between the tax bases of assets and liabilities and their carrying amounts for financial reporting purposes.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

« where the deferred tax liability arises from the initial recognition of goodwill, or of an asset or liability
in a transaction that is not a business combination and, at the time of the transaction, affects neither
the accounting profit nor taxable profit and loss; and;

s+ taxable temporary differences associated with investments in subsidiaries, where the timing of the
reversal of the temporary differences can be controlled and it is probable that the temporary
differences will not reverse in the foreseeable future.

Deferred income tax assets are recognised for all deductible temporary differences and unused tax losses
carried forward, to the extent that it is probable that future taxable profit will be available against which the
deductible temporary differences and unused tax losses carried forward can be utilised, except:

« when the deferred income tax asset relating to the deductible temporary difference arises from the
initial recognition of an asset or liability in a transaction that is not a business combination and, at the
time of the transaction, affects neither the accounting profit nor taxable profit and loss;

« in respect of deductible temporary differences associated with investments in subsidiaries, deferred
tax assets are recognised only to the extent that it is probable that the temporary differences will
reverse in the foreseeable future and taxable profit will be available against which the temporary
differences can be utilised.

The carrying amount of deferred income tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred
income tax asset to be utilised. Unrecognised deferred income tax assets are reassessed at each reporting
date and are recognised to the extent that it has become probable that future taxable profit will allow the
deferred tax asset to be recovered. Deferred income tax assets and liabilities are measured at the tax rates
that are expected to be applied in the year when the asset is realised or the liability is settled, based on tax
rates (and tax laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit and loss is recognised outside profit and loss. Deferred
tax items are recognised in correlation to the underlying transaction either in other comprehensive income or
directly in equity.

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set off current
tax assets against current tax liabilities and the deferred taxes relate to the same taxable entity and the same
taxation authority.

Value added tax

Revenues, expenses and assets are recognised net of value added tax (VAT) except where VAT incurred on
a purchase of assets or services is not recoverable from the taxation authority, in which case VAT is recognised
as part of the cost of acquisition of the asset or as part of expense item as applicable; and receivables and
payebles are stated with the amount of VAT included.

The net amount of VAT recoverable from, or payable to, the taxation authority is disclosed in the notes to the
financial statements.

Current/non-current classification

An asset/liability is classified as current, when it is expected to be realised (settled) or is intended for sale or
consumption within 12 months after the reporting date. Other assets/liabilities are classified as non-current.
Financial instruments are classified based on expected life. Deferred tax assets are classified as non-current.
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Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call with banks, and other short-term highly
liquid investments with original maturities of three months (92 days) or less. Cash and cash equivalents are
carried at AC because: (i) they are held for collection of contractual cash flows and those cash flows represent
SPPI, and (ii) they are not designated at FVTPL.

For the purpose of cash flow statement, cash and cash equivalents consist of cash and cash equivalents as
defined above, net of outstanding bank overdrafts, if any.

Provisions and reserves

Provisions and reserves are recognised when the Company has a present obligation (legal or constructive) as
aresult of a past event, itis probable that an outflow of resources embodying economic benefits will be required
to settle the obligation and a reliable estimate can be made of the amount of the obligation. Where the
Company expects some or all of a provision to be reimbursed, for example under an insurance contract, the
reimbursement is recognised as a separate asset but only when the reimbursement is virtually certain. The
expense relating to any provision is presented in profit and loss net of any reimbursement. If the effect of the
time value of money is material, provisions are discounted using a current pre-tax rate that reflects, where
appropriate, the risks specific to the liability. Where discounting is used, the increase in the provision due to
the passage of time is recognised as a finance cost.

Contingent assets and liabilities

A contingent asset is not recognised in the financial statements but disclosed when an inflow of economic
benefits is probable. Contingent liabilities are not recognised in the financial statements unless it is probable that
an outflow of economic resources will be required to settle the obligation and it can be reasonably estimated.
They are disclosed unless the possibility of an outflow of resources embodying economic benefits is remote.

Events after the reporting period

Events after the reporting period that provide additional information on the Company’s position at the reporting
date (adjusting events) are reflected in the financial statements. Events after the reporting period that are not
adjusting events are disclosed in the notes when material.

Transactions with the ultimate parent and entities under common control

Transactions between unrelated parties are presumed to be exchanges of equal fair values. When the
Company is engaged in transactions with the ultimate parent and entities under common control, where there
is no presumption of equal fair values, and IFRS require the transaction to be recognised at fair value, the
Company accounts for the difference between fair value and the amount of such transaction directly in equity
as distribution to or contribution from shareholders, in accordance with its economic substance.

6. Critical accounting judgements and key sources of estimation uncertainty

Key sources of estimation uncertainty - critical accounting estimates

Certain amounts included in or affecting the financial statements and related disclosures must be estimated,
requiring management to make assumptions with respect to values or conditions which cannot be known with
certainty at the time the financial statements are prepared.

A critical accounting estimate is one, which is both important to the portrayal of the Company’s financial
condition and results and requires management's most difficult, subjective, or complex judgments, often as a
restilt of the need to make estimates about the effect of matters that are inherently uncertain.

Management evaluates such estimates on an ongoing basis, based upon historical results and experience,
consultation with experts, trends and other methods, which management considers reasonable in the particular
circumstances, as well as the forecasts as to how these might change in the future. However, uncertainty
about these estimates could result in outcomes that require a material adjustment to the carrying amount of
an asset or liability affected in the next 12 months.

Judgments
In applying the Company's accounting policies, management has made the following judgments that have the
most significant effect on the amounts recognized in the financial statements.
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Extension and termination options

Extension and termination options are included in a number of buildings, constructions and transmission
equipment leases that accommodate elements of the passive telecommunications infrastructure across the
Company. These are used to maximise operational flexibility in terms of managing the assets used in the
Company’s operations. The majority of extension and termination options held are exercisable only by the
Company and not by the respective lessor.

In determining the lease term, management considers all facts and circumstances that create an economic
incentive to exercise an extension option, or not exercise a termination option. Extension options (or periods
after termination options) are only included in the lease term if the lease is reasonably certain to be extended
(or not terminated).

For lease term determination, the following factors are normally the most relevant:

« If there are significant penalties to terminate (or not extend), the Company is typically reasonably
certain to extend (or not terminate);

= otherwise, the Company considers other factors including historical lease durations and the costs
and business disruption required to replace the leased asset.

The lease term is reassessed if an option is actually exercised (or not exercised) or the Company becomes
obliged to exercise (or not exercise) it. The assessment of reasonable certainty is only revised if a significant
event or a significant change in circumstances occurs, which affects this assessment, and that is within the
control of the lessee.

Sensitivity analyses

The lease term is limited by the reasonably certain period, which is determined based on useful life of the core
equipment.

The following table demonstrates the impact on the carrying amount of lease liabilities and right-of-use assets
in case if estimated lease term of the Company’s lease agreements differs from management’s estimates:

Increasel/(decrease) Increase/ (decrease)

31 December 2024 in years in balances

Lease liabilities/ Right-of-use assets + 1 year 271 262
Lease liabilities/ Right-of-use assets -1 year (304 602)
Increasel/(decrease) Increase/ (decrease)

31 December 2023 in years in balances

Lease liabilities/ Right-of-use assets + 1 year 220 094
Lease liabilities/ Right-of-use assets -1 year (246 341)

Decommissioning provision for assets

L)
The Company uses a period of 30 years to calculate the decommissioning provision for assets, which, in the
opinion of the Company's management, reflects the expected lifecycle of the technology used to accommodate
transmission equipment (Note 17).

Lease liabilities

The Company’s management considers the recognition of lease liabilities as of 31 December 2024 for
locations that house elements of the passive telecommunications infrastructure situated in temporarily
occupied territories of Ukraine to be reasonable. This is because the Company deemed and continues to deem
the lease agreements valid and had no practical possibility to terminate them or otherwise avoid payment of
the respective lease obligations. As of 31 December 2024, the amount of lease liabilities related to assets
located in the occupied territories is approximately 55,011 thousand Hryvnia. This amount is included in the
total lease liabilities as of 31 December 2024. Details regarding the impairment of related right-of-use assets
are disclosed in Note 20 and Note 23.
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Estimates

The main assumptions about the future and other key sources of uncertainty in estimates at the reporting date
that could cause significant adjustments to the carrying amounts of assets and liabilities within the next financial
year are discussed below. The Company's estimates are based on the information available at the time the
financial statements were prepared. However, current circumstances and assumptions about the future may
change due to market changes or circumstances beyond the Company's control. Such changes are reflected
in estimates as they occur.

Depreciation and amortisation

Depreciation and amortisation methods are based on management estimates of the expected useful lives of
property, plant and equipment and intangible assets. Estimates may change due to technological
developments, competition, changes in market conditions and other factors and may result in changes in the
estimated useful lives and in the amortisation or depreciation charges. Some technological developments are
difficult to predict and the Company's views on the trends and pace of development may change over time.
Some of the assets and technologies, in which the Company invested several years ago, are still in use and
provide the basis for the new technologies.

The useful lives of property, plant and equipment and intangible assets are reviewed at least annually taking
into consideration the factors mentioned above and all other important factors. In case of significant changes
in estimated useful lives, depreciation and amortisation charges are adjusted prospectively.

Depreciation of right-of-use assets

Right-of-use assets are depreciated over the shorter of the asset's useful life and the lease term on a straight-
line basis. Details of judgements applied for lease term determination are disclosed in paragraph “Extension
and termination options”.

Impairment of non-financial assets

The Company has made significant investments in property, plant and equipment, construction in progress
and intangible assets. These assets are tested for impairment when circumstances indicate there may be a
potential impairment. Factors considered important which could trigger an impairment evaluation include the
following: significant fall in market values, significant underperformance relative to historical or projected future
operating results, significant changes in the use of assets or the strategy for the Company’s overall business,
including assets that are decided to be phased out or replaced and assets that are damaged or taken out of
use, significant negative industry or economic trends and significant cost overruns in the development of
assets.

Estimating recoverable amounts of assets must in part be based on management's evaluations, including
determining appropriate cash generating units, estimates of future performance, revenue generating capacity
of the assets, assumptions of the future market conditions and the success in marketing of new products and
services. Changes in circumstances and in management’'s evaluations and assumptions may give rise to
impairment losses in the relevant periods. Additional information about loss on impairment of property, plant
and equipment, construction in progress, intangible assets and assets of disposal group classified as held for
sale is disclosed in Note 8 and Note 23.

7. Related Party Transactions and Settlements

For the year ended as at 31 December 2024 and 2023, income and expenses with related parties were as
follows:

31 December 2024 31 December 2023
Entities under common Entities under common
control control

Assets in the form of rights of use 25503 30215
Trade and other receivables 257 068 220 903
Lease obligations (28 653) (32 945)
Trade and other payables (72 270) (435 978)
Current provisions (55 076)

Other current liabilities (5 320)
Total 126 572 (223 125)
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Transactions with related parties were on contractual terms.
Terms and conditions of transactions with related parties

Outstanding balances with related parties at the year-end are unsecured and settlement occurs in cash.
Outstanding balances with related parties are interest free

Trade payables to companies under common control includes liabilities for fixed assets, consulting services,
rental of buildings, audit of base stations, and technical support. Trade payables to related parties are non-
interest bearing and are settled as part of the normal operating cycle.

During the period of martial law in Ukraine, a prohibition (moratorium) on payments to non-residents was
introduced. Accordingly, payments to companies under common control (non-residents) will only be made after
the moratorium on cross-border transfers, established by the National Bank of Ukraine’s Resolution “On the
Operation of the Banking System under Martial Law” No. 18 dated February 24, 2022, is lifted, or upon the
adoption by competent state authorities of a specific exemption allowing payment for services. These services,
as included in this Note, amount to UAH 61,422 thousand.

Revenues and trade receivables

In 2024, the Company provided rental services to PJSC "Kyivstar," a related party, totaling 2,149,235 thousand
Hryvnias (in 2023, the amount was 1,817,628 thousand Hryvnias).

Trade receivables from related parties as of December 31, 2024 and December 31, 2023 are interest-free,
unsecured, and settled in the ordinary course of business. Below are the income, expense, and acquisition of
non-current assets from transactions with related parties for 2024 and 2023:

2024 2023
Entities under common Entities under common
control control

Sales of goods and services 2149 235 1817 628
Cost of services sold (55 076) -
Accrual of depreciation of assets in the form of (11 975) (8 166)
right of use

Consulting services and services from external (21 813) (19 047)
specialists

Other operating expenses (56 140) (17 599)
Other income 686 244
Acquisition of non-current assets (30 226) (205 310)
Financial expenses (5991) (4 739)

Acquisition of non-current assets, Consulting expenses, Other expenses and Trade payables

Consulting and other expenses include consulting services, building rental services, base station audits, and
technical maintenance provided by companies under joint control.

Compensation to management personnel

As of December 31, 2024, the key management personnel of the Company consisted of 7 top executives (in
2023 - 7 top executives).

For the years ended 31 December total compensation to key management personnel included in salaries and
personnel costs comprised:

2024 2023

Short-term employee benefits 13 308 13 481

Total compensation to key management personnel 13 308 13 481
32
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Limited Liability Company "Ukraine Tower Company"
Notes to the Financial Statements - 31 December 2024
(in thousands of Hryvnia)

The management determined that military aggression (Refer Note 2) is an indicator of potential impairment of
property, plant, and equipment as of December 31, 2024, and conducted an impairment test. The test
considers significant increases due to national risks inherent to the country from the ongoing war (typically
leading to increased discount rates), but its full impact is offset by available reserves. Thus, management
concluded that as of December 31, 2024, there was no impairment of property, plant, and equipment based
on the impairment test conducted at the cash-generating unit level.

A reasoned change in the assumptions used for the impairment test does not result in an impairment of
property, plant and equipment.

During 2024, the Company reduced the impairment reserve by UAH 2,642 thousand for property, plant and
equipment and impairment losses in the form of right-of-use assets by UAH 11,608 thousand. (During 2023,
the Company reduced the impairment provision by UAH 3,985 thousand for fixed assets and losses from
impairment of assets in the form of rights of use in the amount of UAH 29,101 thousand).

The group "Buildings, constructions, and transmission equipment" includes right-of-use assets according to
IFRS 16, specifically the Company's leased offices. The group "Machinery and equipment’ comprises radio
equipment, masts and towers, energy-saving equipment, and right-of-use assets according to IFRS 16. The
group "Vehicles" includes right-of-use assets according to IFRS 16, specifically leased vehicles.

9. Right-of-use assets and lease liabilities

The Company leases various buildings and land used for placing transmission equipment, as well as vehicles.
Lease agreements are typically entered into for fixed periods ranging from 6 months to 7 years, but may include
options for lease extension. Management exercises significant judgment in determining whether there is
sufficient certainty that options to extend or terminate leases will (or will not) be exercised (see Note 6).

The Company recognizes a lease as a right-of-use asset, reflecting the corresponding liability, starting from
the date when the leased asset becomes available for the Company's use. Movement of right-of-use assets
for the years 2024 and 2023:

Buildings,
constructions .
Machinery and g
anfl _ equipment Vehicles Total
transmission
equipment

Carrying amount as of

December 31, 2022 13 580 1 509 489 1591 1524 660
Additions 3186 371 447 12 625 387 258
Disposals - (22 271) (244) (22 515)
Depreciation charges (2 647) (288 020) (4 377) (295 044)
Impairment reserve for right-

of-use assets - 29101 - 28101
Carrying amount as of

December 31, 2023 14119 1599 746 9 595 1623 460
Additions 1302 186 777 3785 191 864
Disposals - (8 854) - (8 854)
Depreciation charges (2410) (329 430) (8 373) (340 213)
Impairment reserve for right-

of-use assets - 11608 - 11608
CanyingamopntRs oL 13 011 1459 847 5007 1477865

December 31, 2024

Right-of-use assets as of December 31, 2024, and December 31, 2023, are included in the “Property, plant
and equipment” category. Refer Note 8.

Translation from Ukrainian original
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Limited Liability Company "Ukraine Tower Company”
Notes to the Financial Statements - 31 December 2024
(in thousands of Hryvnia)

The Company recognised lease liabilities as follows:

31 December

31 December

2024 2023
Short-term lease liabilities (Refer Note 18) 487 522 437 301
Long-term lease liabilities 1288 269 1406 231
Total lease liabilities 1775791 1843 532

Interest expenses included in financial expenses for 2024 amounted to UAH 236,438 thousand (UAH 208,071

thousand for 2023).

Expenses related to short-term leases of land and buildings, as well as contracts with unspecified lease assets,
included in general and administrative expenses for 2024, amounted to UAH 61,818 thousand (UAH 3,033

thousand for 2023).

The total amount of lease payments, excluding interest payments, for 2024 amounted to UAH 244,482

thousand (UAH 184,796 thousand for 2023).

Translation from Ukrainian original
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Limited Liability Company "Ukraine Tower Company"
Notes to the Financial Statements - 31 December 2024
(in thousands of Hryvnia)

12. Other non-current assets

As at 31 December, other non-current assets included advance payments for property, plant and equipment:

31 December 31 December

2024 2023
Advance payments for property, plant, and equipment 27 163 0158
Total 27 163 9 158

13. Trade and other receivables

Trade and other receivables consisted of the following as at 31 December:

31 December 31 December

2024 2023
Trade receivables for rental services 285748 240 687
Accounts receivable for accrued income 1208 804
Total financial assets in trade and other receivables 286 956 241 491
Advances issued 5205 5440
Other settlement with the budget 23033 10772
Impairment reserve for advances issued (579) (307)
Total 314 615 257 396

The "other seftliement with the budget" as at 31 December 2024 mainly consisted of the amount of VAT tax
credit — UAH 48,215 thousand, the amount of VAT tax credit for unreceived tax invoices — UAH 25,182
thousand, and other settlement with the budget.

As at 31 December 2024 and 31 December 2023, trade and other receivables are in UAH, interest-free, and
are settled as part of the Company's normal business activities.

The amount of trade receivables for the provision of rental services as at 31 December 2024 related to one
counterparty represented 90% (as at 31 December 2023, it was 92%).

The Company applies the simplified approach for creating expected credit loss reserves as specified by IFRS
9, which allows the use of a reserve for expected losses over the life of the instrument for all assets in the
"Trade Receivables from Main Operations" category. To assess the expected credit loss, trade receivables
from main operations are grouped according to common characteristics of credit risk and aging. As at 31
December 2024 and 31 December 2023, the Company had no overdue trade receivables (up to 30 days),
hence no reserve for credit risks for trade receivables was created. As at 31 December 2024, an analysis was
conducted regarding the presence of objective evidence of impairment for advances given. Based on the
analysis, a reserve for doubtful debts was recognized for advances given in the amount of UAH 579 thousand
and for advances for non-current assets included in other non-current assets in the amount of UAH 4,107
thousand (as at 31.12.2023 — advances given amounted to UAH 307 thousand, advances for fixed assets
included in other non-current assets in the amount of UAH 4,273 thousand).

a 14. Cash and cash equivalents

Cash and cash equivalents consist of the following as at 31 December:

31 December 31 December

2024 2023

Cash at banks 347 300 320 310

Total 347 300 320 310
38
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Limited Liability Company "Ukraine Tower Company"
Notes to the Financial Statements - 31 December 2024
(in thousands of Hryvnia)

As at 31 December cash at banks is denominated in the following currencies:

31 December 31 December

2024 2023

UAH 204 588 269 661
EUR 52 712 50 649
Total 347 300 320 310

In 2024, interest income was accrued on cash at banks at fixed rates ranging from 0% to 8% per annum (in
2023 - from 0% to 5% per annum).

15. Equity

As at 31 December, the data on equity is as follows:

31 December 2024 31 December 2023

Registered (share) capital 5 000 5000
Retained earnings (accumulated deficit) 2 173 402 1081 561
Other additional capital 79 745 79 745
Total 2258 147 1166 306

As at 31 December 2024 and 31 December 2023, the registered share capital was fully paid.

The other additional capital was formed from the differences between the nominal amount received from a
related party under common control as short-term interest-free repayable financial assistance and its fair value.
16. Trade and other payables

As at 31 December, trade and other payables comprised the following:

31 December 2024 31 December 2023

Equipment and construction works 242 450 571 221
Electricity 59 625 38 265
Technical maintenance 6 926 10 643
Cost of consulting and other professional services 66 743 15124
Other payables 9873 2739

Total financial trade and other payables within the trade

and other payables, presented at amortized cost 86517 837 232

Trade payables for equipment and construction works, technical services, consulting, and other professional
services amounting to UAH 72,720 thousand (as of 31 December 2023 — UAH 435,978 thousand) - are payable
to related parties (Note 7).

As at 31 December trade and other payables is denominated in the following currencies:

2024 2023
EUR 61422 10 297
UAH 324 195 627 695
Total 385 617 637 992

As at 31 December 2024 and 31 December 2023, trade and other payables are interest-free and are repaid
in the normal course of the Company's business.

; 39
Translation from Ukrainian original
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Limited Liability Company "Ukraine Tower Compan V"
Notes to the Financial Statements - 31 December 2024
(in thousands of Hryvnia)

17. Provisions

The movement in provissons items was as follows for 2024 and 2023:

Provision
. Long-terms :
Dec_om!m- ince?ﬂive to for h0|lda()jl Other Total
saloning management b%a:uasgs

As at 31 December 2022 12 526 2320 4 961 16 743 36 550
Current - - 4 961 16 743 21704
Non-current 12 526 2320 - - 14 846
Arising during the year 2705 - 18318 888 21911
Utilised (53) - (14 523) - (14 576)
Change in estimates (212) - = - (212)
Discount rate adjustment 1736 - = = 1736
As at 31 December 2023 16 702 2320 8 756 17 631 45 409
Current - - 8756 17631 26 387
Non-current 16 702 2 320 - - 19 022
Arising during the year 1223 - 9799 55194 66 216
Utilised (65) - (12 196) - (12 261)
Change in estimates 21371 (2 320) - - 19 061
Interest expenses 2201 - = - 2201
As at 31 December 2024 41432 - 6359 72825 120 616
Current - - 6359 72825 79 184
Non-current 41 432 - - - 41432

Decommissioning liabilities

As at 31 December 2024, the Company recognised a provision of UAH 41,432 thousand (as at 31 December
2023, UAH 16,702 thousand) for future decommissioning costs associated with its network equipment installed
on leased sites. The amount of the reserve for the removal of assets from operation was calculated based on
the following assumptions:

Assumptions used as Assumptions used as
at 31 December 2024 at 31 December 2023

Cost of dismantling per site, UAH 92714 79 879
Discount rate 15.80% 18.53%
Inflation rate 5% 5%

As at 31 December 2024, the 1% decrease in the discount rate would increase the provision by UAH 12,312
thousand (1% increase in the discount rate would decrease the provision by UAH 9,420 thousand). As at 31
December 2023, the 1% decrease in the discount rate would increase the provision by UAH 4,834 thousand
(1% increase in the discount rate would decrease the provision by UAH 3,721 thousand).

The Company uses a term of 30 years for calculating the decommissioning reserve, which the management
believes represents the minimum lifespan of the technology for the placement of transmission equipment.

Sensitivity analysis of the decommissioning reserve based on the term is presented below. The table shows
the carrying amount of the reserve that would be recognised with an increase/decrease in the term by +10/-10
years:

Assumptions Assumptions

used as at 31 used as at 31

December 2024 December 2023

Decrease -10 years 110 333 56 117

Increase +10 years 15 559 4971
40
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Limited Liability Company "Ukraine Tower Company”
Notes to the Financial Statements - 31 December 2024
(in thousands of Hryvnia)

Other provisions

The increase in other provisions in 2024 is mainly due to the fact that the Company accrued provisions for
compensation of rent costs incurred by a related party during the term of lease agreement renewal. The
estimated amount of this provision as at 31 December 2024 was UAH 55,076 thousand.

18. Other liabilities

As at 31 December other current liabilities consist of the following:

31 December 2024 31 December 2023

Lease liability (Note 9) 487 522 437 301
Other current liabilities - 594
Total financial liabilities at amortised cost 4877 522 437 895

As at 31 December 2024 and 31 December 2023, other current liabilities are interest-free.

As at 31 December 2024, other long-term liabilities include UAH 1,288,269 thousand representing the long-
term portion of the lease liability (as at 31 December 2022, UAH 1,406,231 thousand).

19. Revenue from sales and other operating income

2024 2023
Revenue from rent 2 400 002 1968 825
Total 2 400 002 1968 825

Revenue from rent amounted to UAH 2,149,235 thousand for 2024 and UAH 1,817,628 thousand for 2023.
This revenue was received from operations with one related party (see Note 7).

Future minimum expected rental income under contracts, including extensions, as of December 31, had the
following appearance:

2024 2023
Up to one year 2 560 189 2 001 907
1-2 years 2 560 189 2 001 907
2-3 years 2560 189 2 001 907
3-4 years 2 549 296 2 001 907
4-5 years 2 357 688 1965 428
More than 5 years 2 451 522 2240735
Total 15 039 073 12 213 791

Other operating income consists of net profit from foreign exchange differences in the amount of UAH 1,219
thousand and other income in the amount of UAH 1,658 thousand in 2024 (net profit from foreign exchange
differences in the amount of UAH 2,505 thousand and other income in the amount of UAH 40 thousand in
2023).
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Limited Liability Company "Ukraine Tower Company"
Notes to the Financial Statements - 31 December 2024
(in thousands of Hryvnia)

20. Operating expenses

2024 2023
Cost of materials and services - -
Material expenses - -
Salaries and wages 46 865 40 338
Bonuses to employees 2847 14 824
Other staff costs 2126 1591
Payroll 51838 56 753
Social payments 14 589 11 879
Depreciation/amortisation 553 927 452 923
Repair and maintenance 32 006 12778
Electricity costs 23 927 16 112
Consulting services and services from external experts 97 939 71758
Land and building rent under short-term contracts 61818 3033
Local taxes and non-reimbursable VAT 7027 5593
Other operating expenses 14 631 13 141
Other operating expenses 237 348 122 415
Total 857 702 643 970
Cost of sales of goods, works and services 741 496 569 409
Administrative expenses 109 494 70297
Selling expenses 6 335 4028
Other operating expenses 377 236
Total 857 702 643 970

The average number of employees of the Company in 2024 was 132 people (in 2023 — 119 people).

In 2022, the Company recognised impairment losses of UAH 62,590 thousand for property, plant, and
equipment and UAH 75,980 thousand for right-of-use assets due to the armed aggression of the Russian
Federation against Ukraine. The assets subject to impairment, comprising 100% of their carrying value, were
located in temporarily uncontrolled territories of Ukraine, as well as assets at risk of significant damage,
resulting in the inability to obtain economic benefits from their future use.

In 2023, the Company reduced the impairment losses for property, plant, and equipment by UAH 3,985
thousand and right-of-use assets by UAH 29,101 thousand (Note 23). The reduction in losses is associated
with the de-occupation of territories and the restoration of assets and equipment.

During 2024, the Company additionally recognised impairment losses on property, plant and equipment and
construction in progress in the amount of UAH 2,642 thousand and reduced impairment losses on assets in
the form of right-of-use assets in the amount of UAH 11,608 thousand (Note 23). The reduction in losses is
related to the de-occupation of territories and the restoration of property and equipment.

21. Finance income and expenses

. 2024 2023
Interest income 15478 6 889
Finance income 15 478 6 889
Interest expenses on lease (236 438) (208 071)
Interest expenses related to the discounting of financial aid . (29 336)
Interest expenses on the decommissioning reserve (2201) (1736)
Finance expenses (238 639) (239 143)
Total (223 161) (232 254)

22. Income tax
The Company's profit is taxable only in Ukraine at a rate of 18%
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Limited Liability Company "Ukraine Tower Company"
Notes to the Financial Statements - 31 December 2024
(in thousands of Hryvnia)

The major components of income tax expense for the years ended 31 December are:

2024 2023

Current income tax 268 187 217 145
Current income tax expense 268 115 217 145
Adjustment to current income tax relating to prior periods 72 -
Deferred tax (27 888) (8 859)
Total 240 299 208 286

Reconciliations between tax expense and the product of accounting profit multiplied by the tax rate for the

years ended 31 December are as follows:

2024 2023
Accounting profit before tax 1332 140 1125823
Income tax at actual rate (18%) 239785 202 648
Non - deductible expenses for tax purposes 442 5638
Other adjustments recognised in the period for current tax of prior 79 )
periods
Total 240 299 208 286

Deferred tax assets and liabilities relate to the following items in 2024:

31 December

Recognised in

31 December

rofit and

2023 R s 2024
Deferred tax assets / (liability):
Property, plant and equipment (i) 41784 13 852 55 636
Trade and other receivables (iii) 824 19 843
Provisions (ii) 1858 14 017 15 875
Total 44 466 27 888 72 354
Net deferred tax asset / (liability) 44 466 27 888 72 354

Deferred tax assets and liabilities relate to the following items in 2023;

31 December

Recognised in

31 December

profit and

2022 8% 2023
Deferred tax assets / (liability):
Property, plant and equipment (i) 34 653 7131 41784
Trade and other receivables (iii) 14 810 824
Provisions (ii) 940 918 1858
Total 35 607 8 859 44 466
Net deferred tax asset / (liability) 35 607 8 859 44 466
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Notes to the Financial Statements - 31 December 2024
(in thousands of Hryvnia)

Temporary differences are caused by the following:

(). Regarding property, plant, and equipment — the differences are mainly due to differences in
the methods of estimating useful life and impairment and differences in capitalization
principles.

(ii). Regarding provisions — the differences are associated with the creation of reserves for future
expenses (decommissioning reserve, among others).

(ii).  Regarding Trade and other receivables — the differences are related to the creation of reserves
for doubtful debts.

All tax differences will be realized in the next reporting period, except for those related to property, plant, and
equipment.
23. Other income and expenses

Other income and expenses for 2024 and 2023 were as follows:
2024 2023

Gain on disposal of property, plant and equipment, construction in
progress, intangible assets and assets of disposal group classified 51 1590
as held for sale

Income from the recovery of right-of-use assets 11 608 29101
Income from the recovery of the useful life of property, plant, and :

equipment, unfinished capital investments, intangible assets, and - 3985
assets classified as held for sale

Income from restoration of the usefulness of advances for fixed 166

assets )
Net income from the termination of lease 6 268 2 467
Other income 18 093 37 143
Write-off of property, plant and equipment, construction in

progress, intangible assets, and assets of disposal group (5 327) (2 193)

classified as held for sale

Impairment of property, plant and equipment, construction in

progress,intangible assets and disposal group assets (2 642) -
classified as held for sale

Impairment of advances for property, plant and equipment - (4273)
Other expenses (7 969) (6 466)
Total 10 124 30 677

24. Commitments and contingencies
(i) Estimation uncertainty, related to tax risks and uncertain tax positions

Ukrdinian legislation and regulations regarding taxation and other operational matters, including currency
exchange control and custom regulations, continue to evolve. Legislation and regulations are not always
clearly written and are subject to varying interpretations by local, regional and national authorities, and other
governmental bodies. Instances of inconsistent interpretations are not unusual.

Uncertain tax positions are recognized when it is probable that a tax position will not be sustained.
Management performs the assessment related to the uncertain tax positions based on their interpretations of
the relevant tax legislation.

For most issues on which management formed a conclusion as of the reporting date, the relevant risk that the
Company'’s tax positions could not be sustained in the event of a challenge by the tax authorities was assessed
as msigniﬁcant. For those matters where the Company assesses the risks as probable and possible,
appropriate provisions have been recognized, and relevant information has been disclosed in these financial
statements based on all the information available to management.

: 44
Translation from Ukrainian original



Y I I VY V' VR VY T T VR T TR TR TR TR TR I R VR T R IR R I TR

A N N N
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Notes to the Financial Statements - 31 December 2024
(in thousands of Hryvnia)

Tax authorities may conduct inspections for the financial period of three calendar years preceding the year of
the inspection. In certain circumstances, the review may cover longer periods. The ultimate resolution of issues
related to uncertain tax positions is not always within the Company’s control and often depends on the
effectiveness of legal procedures. The resolution of these matters may take, and in many cases does take,

many years.

The company does not expect any significant additional expenses, except for those for which appropriate
provisions have already been made. Management believes that the provisions made are sufficient to cover
potential tax liabilities that may arise in connection with current or future audits, based on all available
information and current understanding of applicable legislation.

(ii) Legal matters

In the ordinary course of business, the Company is a party to legal proceedings and claims. The Company
has not recognized a provision, as management's assessment indicates no risk of resource outflow.

In management's opinion, potential obligations that may arise from unasserted claims or lawsuits (if any) will
not have a negative impact on the Company's financial position or performance in the future exceeding the
provisions recognized in this financial statement.

(iii) Other capital and purchase of services commitments

As at 31 December 2024, the Company had commitments for the acquisition and construction of property,
plant, and equipment amounting to 28,189 thousand hryvnias and for the acquisition of services amounting to
608 thousand hryvnias. As at 31 December 2023, the Company had commitments for the acquisition and
construction of property, plant, and equipment amounting to 18,385 thousand hryvnias and for the acquisition
of services amounting to 3,646 thousand hryvnias.

(iv) Transfer pricing

In 2024, Ukrainian transfer pricing (TP) rules underwent several changes. Amendments were made to the
format and procedure for preparing the report on controlled transactions, the notification of participation in an
international group of companies, and the TP annex to the tax return. Now, among other things, it is required
to disclose the terms of goods supply, currency exchange rate, information on additional agreements, and
other details.

In turn, the notification of participation in an international group of companies must be submitted only by
taxpayers who are members of the respective international group and who conducted controlled transactions
during the reporting year.

Also, in 2024, Ukraine implemented the Multilateral Competent Authority Agreement on automatic exchange
of country-by-country reports. Therefore, 2024 became the first reporting period for submitting the country-by-
country report, and this year, subsidiaries of international groups with consolidated revenue exceeding €750
million, under certain conditions, are required to submit such a report in Ukraine.

In 2q21, certain changes were introduced to Ukrainian transfer pricing rules, including the introduction of the
“business purpose” concept and a three-tier transfer pricing documentation requirement. However, the
monetary thresholds for recognizing transactions as controlled have remained unchanged since 2017.
Specifically, transactions are considered controlled for transfer pricing purposes if the total volume of all
transactions with the same counterparty exceeds UAH 10 million, excluding indirect taxes, provided that the
taxpayer's total annual revenue exceeds UAH 150 million, excluding indirect taxes.

The deadline for submitting the report on controlled transactions and the notification of participation in an
international group of companies is September 30 of the year following the reporting year. Amendments to the
Tax Code of Ukraine, effective from January 1, 2018, extended the timeframe for preparing transfer pricing
documentation.

Thus,_tax authoritigs have the right to require business entities to provide transfer pricing documentation,
including an analysis of controlled transactions for compliance with the “arm’s length” principle, starting from
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Limited Liability Company "Ukraine Tower Company"
Notes to the Financial Statements - 31 December 2024

(in thousands of Hryvnia)

October 1 of the year following the calendar year in which such controlled transactions were conducted. In
addition, tax authorities may request the Master File no earlier than 12 calendar months after the end of the
Company'’s financial year corresponding to the reporting year.

Management believes that the Company's pricing policy is based on general market conditions, and all
transactions are conducted in accordance with the “arm’s length” principle and have a business purpose, as
internal control procedures have been implemented to ensure compliance with transfer pricing legislation.

Considering that the practice of tax audits in the telecommunications sector in Ukraine is not yet established,
the impact of potential challenges by the relevant authorities regarding the Company’s transfer pricing cannot
be reliably estimated. In 2024, the Company had no controlled transactions or other transactions that would
be subject to transfer pricing tax control.

25. Fair value of financial instruments

As at 31 December 2024 and 31 December 2023, management assessed that the fair value of cash and cash
equivalents, trade and other receivables, other current financial assets, and trade and other payables
approximately equaled their carrying amounts due to the short-term nature of these instruments. The fair value
estimation was based on discounted cash flows using rates determined within Level 3 of the fair value
hierarchy, except for cash in banks, where Level 2 rates were applied.

26. Financial instruments and risk management

The Company’s primary financial instruments include cash and cash equivalents, as well as other current
financial assets. The Company also holds various other financial instruments, such as trade payables and
receivables.

It is the Company’s policy not to trade with financial instruments. The Company is exposed to market risk,
credit risk and liquidity risk.

The Company’s overall risk management program focuses on the unpredictability and inefficiency of the
Ukrainian financial market and aims to mitigate its potential negative impact on the Company’s financial
position. The Company’s senior management oversees the risk management process, while financial risk-
related activities are conducted in accordance with established policies and procedures. Identification,
assessment, and management of financial risks are carried out in compliance with the Company’s policies.

The approaches to managing each of these risks are detailed below.
Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate due to
changes in market prices. Market risk comprises three types of risks: interest rate risk, currency risk, and other
price risks. The Company is not exposed to significant interest rate risk, as it generally borrows at fixed rates.
Similarly, the Company is not exposed to other price risks.

Currency risk is the risk that the value of a financial instrument will fluctuate due to changes in foreign exchange
rates. The Company’s exposure to currency risk is primarily related to its operational activities (when the
Company’s cash balances are denominated in foreign currencies).

The official exchange rates of foreign currencies in which the Company’s financial assets and liabilities are

:c:lenominated, as established by the National Bank of Ukraine for the specified dates and periods, were as
ollows:

EUR

Average for 2023 39.562
31 December 2023 42.208
Average for 2024 43.450
31 December 2024 43.927
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Limited Liability Company "Ukraine Tower Company”
Notes to the Financial Statements - 31 December 2024

(in thousands of Hryvnia)

The sensitivity analysis below shows the impact of the Company’s profit before tax to changes in exchange
rates (due to changes in the fair value of monetary assets and liabilities) with all other variables held constant.
The sensitivity analysis was prepared based on the assumption that the proportion of foreign currency financial
instruments remained constant as of December 31, 2024, and December 31, 2023, respectively.

Increase/ Increase/ Increase/

2024 (decrease) (decrease) of profit (decrease) of

in % before tax retained earnings

Change in the EUR exchange rate +10,00% (871) (714)
Change in the EUR exchange rate -1,00% 87 71
Increase/ Increase/ Increase/

2023 (decrease) (decrease) of profit (decrease) of

in % before tax retained earnings

Change in the EUR exchange rate +10,00% 4035 3309
Change in the EUR exchange rate -1,00% (404) (331)

Liquidity risk

The Company analyses the ageing of its assets and the maturity of its liabilities and plans its liquidity depending
on the expected repayment of various instruments. The Company'’s short-term and long-term liquidity needs
are funded largely through cash flow from operating activities and bank borrowings.

Below is a table showing the Company’s liabilities as of December 31, 2024, by remaining contractual maturity.
The amounts in the table are undiscounted cash flows under the agreements, including gross obligations for
leases (before deduction of future finance charges). These undiscounted cash flows differ from the amounts
shown in the balance sheet as the balance sheet amounts are based on discounted cash flows.

The maturity analysis of financial liabilities as of December 31, 2024 is presented below:

Demand
and less From3to 12 From 12 Over 5
months Total
than months fo B voays years
3 months y
Lease liabilities 161 505 383 656 1676 488 103 325 2 324 974
Trade and other
payables 385 617 - - - 385617
Total 547 122 383 656 1676 488 103 325 2710 591
The maturity analysis of financial liabilities as of December 31, 2023 is presented below:
Demand
and less From 3to 12 From 12 Over 5
months Total
than months to 5 voars years ‘
3 months y \
Lease liabilities 142 488 350 748 1810683 227 836 2531755 l
Trade and other
payables 637 992 g ; : 637 992 !
Total 780 480 350 748 1810 683 227 836 3169 747 ’

Translation from Ukrainian original
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Credit risk

Credit risk is the risk that a counterparty will not meet its obligations under a financial instrument or customer
contract, leading to a financial loss. The Company is exposed to credit risk from its operating activities (primarily
for trade receivables) and from its financing activities, including deposits with banks and financial institutions,
foreign exchange transactions and other financial instruments.

Financial instruments, which potentially expose the Company to significant concentrations of credit risk, consist
principally of cash in bank, short-term deposits, and trade and other receivables.

The Company’s maximum credit risk exposure at 31 December comprises:

31 December 2024 31 December 2023

Cash and cash equivalents (excluding cash on hand) 347 300 320 310
Trade and other receivables 286 956 241 491
Total 634 256 561 801

The Company's cash is predominantly placed with major banks located in Ukraine and known for their reliable
reputation.

The Company does not require collateral for trade receivables. As of December 31, 2024, a significant portion
of trade receivables consists of amounts due from companies under common control, representing 92% (as of
31 December 2023: 92%).

The management has developed a credit policy, and potential credit risks are constantly monitored. Risk
assessment is performed for all customers whose credit exceeds a certain limit. The credit risk arising from
financial transactions is minimized by diversifying, choosing counterparties with high credit ratings, and setting
limits on the total credit risk for each counterparty. The Company's credit risk is monitored and analyzed on a
case-by-case basis, and management believes that the credit risk is adequately reflected in the provisions for
impairment losses on assets.
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Notes to the Financial Statements - 31 December 2024
(in thousands of Hryvnia)

27. Reconciliation of liabilities arising from financing activities

The table below sets out an analysis of liabilities from financing activities and the movements in the Company’s
liabilities from financing activities for each of the periods presented. The items of these liabilities are those that
are reported as financing in the statement of cash flows:

Financial aids Lease liabilities Total
Liabilities from financing activities 450 664 1 666 052 2116 716
at 1 January 2022
Cash flows
Repayment of financial aid (450 664) - (450 664)

Repayment of the principal amount

of lease liabilities - (184 796) (184 796)

Paid interest and commissions (29 336) (208 071) (237 407)
Non-cash changes

Incoming - 387 258 387 258
Outgoing - (24 982) (24 982)
Accrued interest 29 336 208 071 237 407

Liabilities from financing activities

at 31 December 2023 2 1843 532 1843 532

Cash flows
Repayment of the principal amount

of lease liabilities = (244 482) (244 482)

Paid interest and commissions - (236 438) (236 438)
Non-cash changes

Incoming - 191 863 191 863
Outgoing - (15122) (15 122)
Accrued interest - 236 438 236 438

Liabilities from financing activities

at 31 December 2024 - 1775791 1775791

28. Management of Capital

The Company's objective in capital management is to ensure the continued operation of the Company as a
going concern, generate profit for the parent company and benefits for other stakeholders, and maintain an
optimal capital structure to reduce its cost.

The Company considers its net debt and equity as the primary sources of capital. The Company's net debt
consists of long-term and short-term borrowings adjusted for cash and cash equivalents and short-term
deposits with maturities over 3 months (if any). The capital managed by the Company as of December 31,
2024, amounted to UAH 1, 956, 009 thousand (in 2023 — UAH 845, 996 thousand).

29. Events after the reporting period

The following events occurred that do not require adjustments to the financial statements:

By decision of the sole participant, dividends for 2024 were approved in the amount of UAH 254,911
thousand, of which UAH 204,411 thousand had been paid at the time of publication of this report.

In June 2025, the Company provided repayable financial assistance to Kyivstar PJSC in the amount of UAH
300,000 thousand for a term ending on 30 May 2027. As at the date of this report, UAH 100,000 thousand
had been repaid to the Company.
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