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This version of independent auditor's report is a translation from the original, which was prepared in Ukrainian.
All possible care has been taken to ensure that the translation is an accurate representation of the original.
However, in all matters of interpretation of information, views or opinions, the original language version of
independent auditor's report takes precedence over this translation.

Independent Auditor’s Report

To the participant of Limited Liability Company "Ukraine Tower Company"

Our opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of Limited
Liability Company "lkraine Tower Company" (the “Company”) as at 31 December 2022, and the Company’s
financial performance and cash flows for the year then ended in accordance with International Financial
Reporting Standards (IFRS Accounting Standards) and comply, in all malerial respects, with requirements of
the Law on Accounting and Financial Reporting in Ukraine for the preparation of financial statements.

What we have audited
The Company’s financial statements comprise:

* the balance sheet (statement of financial position) as at 31 December 2022:

e the statement of financial results (separate statement of comprehensive income) for the year then ended:
e the statement of cash flows (indirect method) for the year then ended:

e the statement of shareholder's equity for the year then ended:; and

¢ the notes to the financial statements, which include material accounting policy information and other
explanatory information.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Independence

We are independent of the Company in accordance with the International Code of Ethics for Professional
Accountants (including International Independence Standards) issued by the International Ethics Standards
Board for Accountants (IESBA Code) and the ethical requirements of the Law on Audit of Financial Statements
and Auditing that are relevant to our audit of the financial statements in Ukraine. We have fulfilled our other
ethical responsibilities in accordance with these requirements and the IESBA Code.

Material uncertainty relating to going concern

We draw attention to Notes 2 Ta 3 in the financial statements, which indicate that since 24 February 2022 the
Company's operations are significantly affected by the invasion of Ukraine and the ongoing military offensive of
the Russian Federation and the magnitude of the further developments is uncertain, including the intensity or
the potential timing of the cessation of those actions. Also, as stated in Note 3 the Company has current liability
position which includes overdue trade accounts payable to Kyivstar PJSC, a related party under common
control. Possibility of further deferral of payment of these overdue trade accounts payable is uncertain. As
stated in Note 3, these events or conditions, along with other matters as set forth in Note 3, indicate that
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75 Zhylyanska Str., Kyiv, 01032, Ukraine
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material uncertainties exist that may cast significant doubt on the Company'’s ability to continue as a going
concern. Our opinion is not modified in respect of this matter.

Emphasis of matter - iXBRL reporting

In accordance with the Law on Accounting and Financial Reporting in Ukraine the IFRS financial statements of
the Company should be prepared in a single electronic format (iXBRL). As described in Note 3 to the financial
statements, as of the date of approval of the financial statements, management of the Company has not yet

Other information including the management report

Management is responsible for the other information. The other information comprises the management report
(but does not include the financial statements and our auditor's report thereon), which we obtained prior to the
date of this auditor’s report

Our opinion on the financial statements does not cover the other information, including the management report.

In connection with our audit of the financial statements, our responsibility is to read the other information
identified above and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated.

Based on the work undertaken in the course of our audit, in our opinion, the financial information given in the
management report for the financial year for which the financial statements are prepared is consistent with the
financial statements.

In addition, in light of the knowledge and understanding of the entity and its environment obtained in the course
of the audit, we are required to report if we have identified material misstatements in the management report
and other information that we obtained prior to the date of this auditor's report. We have nothing to report in this
regard.

Responsibilities of management for the financial statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with IFRS Accounting Standards and financial reporting requirements of the Law on Accounting and Financial

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.
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As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Company'’s internal control,

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit eviderce obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that
a material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and

timing of the audit and significant audit findings, including any significant deficiencies in internal conlrol that we

identify during our audit.

:rhg i(eyiaudfpa%er_oﬁ thiee aﬁt f?m:ltaé i;th_indgpeﬁgenE;u&orgreaa_ft isTVIakR \]ﬁho;al_ﬁet;
LLC AF “PricewaterhouseCoopers (Audit)” Maxim Vykhovanets

Identification number 21603903

Registration number in the Register of Auditors and Registration number in the Register of Auditors and
Auditing Entities 0152 Auditing Entities 101814
LINT Z{
[ L& PF P v\mﬁbz&z L&@;V% (@uo( \'% ,@ (2
Kyiv, Ukraine
19 April 2024



Confidential/KoHdigeHuiliHo
Limited Liability Company "Ukraine Tower Company”
Balance Sheet (Statement of Financial Position)
{in thousands of Hryvnia)

Codes
Date (year, month, day) | 2022 | 12 | 31
Company Limited Liability Company "Ukraine Tower Company” EDRPCU 44281999
Territory Kyiv KOATUU UAS0000000001078669
Organisational and legal form of economic activity Limited Liability Company KOPFG 240
Type of economic activity Leasing and Operation of Own or Leased Real Estate KVED 68.20

Average number of employees 106

Address, telephone_ 83 Dehtyarivska Street, Kyiv, 03113, Ukraine

Measurement unit: thousands of Hryvnia, no decimal point {except for Section 1V of the Statement of Financial Results
{Statement of Comprehensive Income) (Form 2) where amounts are stated in Ukrainian hryvnias with kopecks)

Prepared (tick the necessary box):

according to National Regulations (Standards) of Accounting in Ukraine

according to International Financial Reporting Standards vV
Balance Sheet (Statement of Financial Position)
as at 31 December 2022 _
Form 1 DKUD code 1801001 |
At the
. L At the end of
ASSETS ;EZ Notes &Zg:,g;:)nr%:; the rep_o:’ting
period perio
1 2 3 4 5
I. Non-current assets
Construction-in-progress 1005 10 1872 14 808
Property, plant and eguipment 1010 8,9 1534 006 2421 674
historical cost 1011 1 556 335 2901218
amortisation 1012 (22 329) (479 544)
Deferred tax assets 1045 22 5407 35 607
Other non-current assets 1090 - 94
Total Section | 1095 1541 285 2472183
Il. Current assets
Inventories 1100 - 1464
production stock 1101 - 1464
Accounts receivable for goods, works and services 1125 11 62 370 175 839
Accounts receivable on setflements:
on advances issued 1130 11 1301 1943
with the budget 1135 11 72 661 64 466
including corporate profit tax prepaid 1136 - -
Accounts receivable for settlements on accrued income 1140 11 318 266
Cash and cash eguivalents 1165 12 158 998 108 918
Deferred expenses 1170 1449 4 352
Other current assets 1180 13 8 855 5
Total Section i 1195 305 952 357 258
lil. Non-current assets held for sale and disposal groups 1200 - -
BALANCE 1300 1 847 237 2829 441




Limited Liability Company "Ukraine Tower Company"”
Balance Sheet (Statement of Financial Position)
{in thousands of Hryvnia)

Confidential/KoHdigenuiiing

Line beginning of | Atthe end of
EQUITY & LIABILITIES code | Notes | 2o9i0 o or‘i"ing the reporting
R period
period
1 2 3 4 5
I. Equity
Registered (share) capital 1400 14 5 000 5000
Revaluation reserve 1410 14 27 79745
Retained earnings (accumulated deficit) 1420 14 (26 656) 164 024
Total Section | 1495 {21 629) 248 769
Long-term bank borrowings 1510 15 697 939 -
Other long-term liabilities 1515 9 852 605 1 309 561
Long-term provisions 1520 17 48 569 14 846
Total Section |i 1595 1600 113 1324 407
[ll. Current liakilities and provisions
Short-term bank borrowings 1600 15 15 -
Current accounts payable on settlemenis;

for goods, works, services 1615 16 61490 386 236
with the budget 1620 18 158 41 166
including liability on corparate profit tax 1621 16 - 40 868
on payroll 1630 16 B 4
Current provisions 1660 17 1648 21704
Other current liabilities 1690 9,18 205 435 807 1565
Total Section 1l 1695 268 753 1 256 265

IV. Liabilities associated with non-current assets held for
sale and disposal groups 1700 - -
BALANCE 1900 1847 237 2 829 441

Signed and authorised for issue on behalf of management of LLC "Ukraine Tower Company” on 19 April 2024

Chief Executive Officer

Chief Accountant

%&(/ e

L%;: Artem Pohydaiev

Dina Myroniuk




Confidential/KoHgigeHuilino
Limited Liability Company "Ukraine Tower Company”
Statement of Financial Results (Statement of Comprehensive Income)
(in thousands of Hryvnia)

Codes
Company Limited Liability Company "Ukraine Tower Company” Date (year, month, day) | 2022 12 31
(name) EDRPCU 44281999

Statement of Financial Results (Statement of Comprehensive Income)

for the year ended 31 December 2022
Form 2 DKUD code | 1801003 ]

I. Financial results

ltem Line For t?}e For t.he similar
Code Notes repo:_‘tmg perl_od of the
period prior year
1 2 3 4 5
Net revenue from sales of goods, works and services 2000 19 1231 871 85 658
Cost of sales of goods, works and services 2050 20 {536 443) {62 355)
Gross:
profit 2090 695 428 23 303
loss 2095 - -
Other operating income 2120 19 8 406 3
Administrative expenses 2130 20 (87 257) (36 459)
Selling expenses 2150 20 (1 802) (44)
Other operating expenses 2180 20 (140 172) -
Financial results from operating activities:
profit 2190 474 603 -
loss 2195 - (13 197)
Other financial income 2220 21 3204 637
Cther Income 2240 195 -
Financial expenses 2250 21 (231 190) (19 476)
Other expenses 2270 - {27)
Financial results before taxation:
profit 2290 246 812 -
foss 2295 - (32 063)
Income tax expense 2300 22 (56 132) 5407
Net financial result:
profit 2350 190 680 -
loss 2355 - (26 656)
ll. Comprehensive income
. For the Fpr t he
Sne | otss | roporing | | Smilr,
period prior year
1 2 3 4 5
Other comprehensive income after tax 2460 - -
Comprehensive income (total of lines 2350, 2355 and 2460) 2465 180 680 {26 656)
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lll. Elements of operating expenses

. For the For the similar
ltem é.me Notes reporting period of the
ode ; )
period prior year
1 2 3 4 5
Payroll 2505 20 52 854 8 316
Social payments 2510 20 10 799 1454
Depreciation/amortisation 2515 20 318 932 22 3289
Other operating expenses 2520 20 383 089 66 759
Total 2550 765 674 98 858

Signed and authorised for issue on behalf of management of LLC "Ukraine Tower Company” on 19 April 2024

Chief Executive Officer , Artem Pohydaiev

Chief Accountant %/(/ Dina Myroniuk
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Limited Liability Company "Ukraine Tower Company"
Statement of Cash Flows (indirect method)
{in thousands of Hryvnia)

Company Limited Liability Company "Ukraine Tower Company”  Date (year, month, day) 2022] 12 [ 31
{name) EDRFOU 44281999

Statement of Cash Flows (indirect method)
for the year ended 31 December 2022

Form 3 DKUD code
- For the For the similar
Item ci:_me Notes reporting period of the
ode . X
period prior year
1 2 3 4 5

1. Cash flows from operating activities
Profit (loss) from ordinary activitics before taxation 3000 246 812 (32 063)
Adjustments for:
depreciation of non-current assets 3505 8, 20 318 932 22 329
increase {decrease) in provisions 3510 8,17 22 375 16489
non-realised foreign exchange differences 3515 520 -
loss (income) from other non-operating and non-cash
transactions 3520 (10 341) {610)
impairment (reversal of impaiment) of non-current assets 3526 20 138 570 -
Financial expenses 3540 21 231180 19 476
Decrease (increase} in current assets 3550 {101 438) (146 635)
Decrease (increase) in inventories 3551 (1 4684} -
Decrease {increase) in accounts receivable for goods, works and | 3553 11 (113 468} (62 370)
Decrease {increase) in other current accounts receivable 3554 7 548 (73 962)
Decrease (increase) in contract assets 3556 (2 803) (1 449)
Decrease {increase) in other current assets 3557 88401 (8 854)
Increase (decrease) in current liabilities 35860 37274 39716
Increase (decrease) in current accounts payable for goods, 3561 51785 57 147
Increase (decrease) in current accounis payable for settlements 3562 141 158
Increase (decrease) in current accounts payable for settlements 3564 (2) 6
Increase (decrease) in other current liabilities 3567 (14 660} {17 595)
Cash flows from operating activities 3570 883 894 (96 138)
income tax paid 3580 (45 464) -
Interest paid 3585 15 (175 914) 3338
Cash flows from operating activities, net 31985 662 516 (92 800)




Confidential/KoHdigeHuiliHo
Limited Liability Company "Ukraine Tower Company"
Statement of Cash Flows (indirect method)
{in thousands of Hryvnia)

ltem Line For tl)e For §he similar
Code Notes repo['tmg perl_od of the
petiod prior year
1 2 3 4 5

Il. Cash flows from investing activities

Receipts from:

non-current assets 3205 134 -

Receipts from:

interest received 3215 3 256 318

Purchases of:

non-current asseis 3260 (352 107) (439 523)

Cash flows from investing activities, net 3295 {348 717) (439 205)

lll. Cash flows from financing activities

Receipts from:

Equity 3300 14 - 5027

Loans received 3308 15 530 000 710 800

Loans repayment 3350 26 {750 000) (10 800)

Interest paid 3360 26 - (3 323)

Lease payments 3390 26 (152 806) (10 701)

Cash flows from financing activities, net 3395 {372 806) 691 003

Cash flows for the reperting period, net 3400 (59 007) 158 998

Cash at the beginning of the year 3405 12 158 998 -

Effect of exchange rates on cash balances 3410 8 927 -

Cash at the end of the year 3415 12 108 918 158 998

Signed and authorised for issue on behalf of management of LL.C "Ukraine Tower Company” on 19 April 2024

Chief Executive Officer Artem Pohydaiev

LS

Chief Accountant %{ e Dina Myroniuk
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Confidential/KondigeHyjlino

Limited Liability Company "Ukraine Tower Company"
Notes to the Financial Statements - 31 December 2022
(in thousands of Hryvnia)

1 Corporate information

This financial statement has been prepared in accordance with International Financial Reporting Standards for
the year 2022, along with the Statement of Financial Results and the Statement of Cash Flows for the
comparative period from 22 June to 31 December 2021 for Limited Liability Company "Ukraine Tower
Company" (hereinafter referred to as the "Company").

The Company was registered in Ukraine on June 22, 2021, and is a resident of Ukraine. The Company is a
limited liability company formed in accordance with the legislation of Ukraine.

As at December 31, 2021 and 2022, the Company's immediate parent company was VEON Ukraine Tower
Holdings B.V.

Main Activity. The main activities of the Company in Ukraine are the leasing and operation of its own or leased
passive telecommunications equipment, including masts, towers, containers, and others. The main lessee of
the passive telecommunications equipment is PJSC "Kyivstar,” which is an affiliated party of the Company.

Legal Address and Place of Business Activity. 53 Dehtyarivska St., Kyiv, 03113, Ukraine.

Presentation currency. These financial statements are presented in Ukrainian hryvnia, with all amounts
rounded to the nearest thousand unless otherwise stated.

2 Operating environment, risks, political and economic conditions in Ukraine

On 24 February 2022, military forces from the Russian Federation commenced a full-scale invasion across the
Ukrainian state, which had an impact on all areas of Ukrainian life and economy. Whilst the territories of Kyiv,
Chernihiv, Sumy, Kharkiv and part of Kherson regions were occupied at the beginning of the war, they were
subsequently liberated. As at 31 December 2022, Crimea and the major parts of Donetsk, Luhansk, Kherson
and Zaporizhzhia regions continued to be under occupation and active military actions are ongoing lhere. For
additional details on the war’s impact on the Company's assets and operations refer to Going concern section
in Note 3 of these financial statements.

Ukrainian businesses located outside the main war zones started to show signs of recovery from April 2022.
Since October 2022, Russia has targeted Ukraine’s national energy infrastructure with missiles and combat
drone strikes, causing widespread destruction, leading to a significant degradation in Ukraine’s energy supply.
The continued pressure on Ukraine’s energy infrastructure results in scheduled and unscheduled power
outages for both households and businesses. The result of these actions is a decrease of Ukraine’s GDP in
2022 of approximately 30.4% (2021: increase 3%) according to a report published by the Ministry of Economy
of Ukraine. The situation remains tense, with its impact being felt on both the Ukrainian and global economies,
and its further impact and duration is difficult to predict and quantify.

The National Bank of Ukraine (“NBU") follows an interest rate policy consistent with inflation targets. The
inflation rate in Ukraine for 2022 stood at 26.6% (2021: 10.0%) according to the statistics published by the
State Statistics Service of Ukraine, An increase in inflation in 2022 led the NBU to begin monetary tightening
and to increase its key policy rate from 10% effective from 20 January 2022 to 25% effective from 3 June 2022,
In 2023, the NBU gradually reduced the key policy rate to 22% in July, to 20% in September, and to 16% in
October.

To ensure the reliable and stable functioning of the country's financial system, the exchange rale of the hryvnia
was fixed at 29.25 UAH per 1 USD on the foreign exchange market as at February 24, 2022 (compared to
27.28 UAH per 1 USD as at December 31, 2021). On July 21, 2022, the exchange rate was revised to 36.57
UAH per 1 USD, and it remained at this level until October 3, 2023, when the NBU returned to a flexible
exchange rate policy.

To constrain price increases in Ukraine, as well as keep inflation under control, the NBU not only fixed the
USD exchange rate, but also intfroduced a number of administrative restrictions, in particular on foreign
exchange iransactions and capital movements including restrictions on interest and dividend payments being
made to accounts abroad in foreign currencies. Due to all these restrictions, the UAH lacks exchangeability
and is not freely convertible to hard currencies.

11



Confidential /KonigeHLiiino

Limited Liability Company "Ukraine Tower Company"
Notes to the Financial Statements - 31 December 2022
(in thousands of Hryvnia)

2. Operating environment, risks, political and economic conditions in Ukraine (continued)

The yield to maturity (*YtM") on the Ukrainian Government's Eurobonds increased to 63.4% (for 5-year maturity
instruments as at 31 December 2022) from 8.9% as at 31 December 2021. At the same time, the domestic
Ukrainian sovereign bonds in UAH (for a 5-year maturity) were traded with yields of 22% as at 31 December
2022. In August 2022, Ukraine’s creditors agreed to a two-year standstill on all its Eurobonds that allowed
deferring nearly USD 6 billion of scheduled repayments. From January 2022, foreign currency reserves, that
as at 31 December 2021 were at the highest level since 2011, started to be gradually utilised. However, due
to the inflow of international aid, foreign currency reserves exceeded the pre-war level as at 31 December
2022. From the start of the war the Ukrainian budget experienced a significant deficit, which was financed by
national and international borrowings and grants. Since the beginning of the full-scale invasion by Russia up
until 31 December 2022, the total amount of funds received by Ukraine from international partners amounted
to USD 31.2 hillion (UAH 1,046 billion), out of which 45% were in the format of a grant. International support
is crucially important for Ukraine’s ability to continue fighting against the aggression and funding the hudget
deficit and on-going debt repayments.

The Company continues its operations in these circumstances. For the details of the impacts of the invasion
on the Company’s operations, please, refer to Going concern section in Note 3 of these financial statements.

3 Key principles of accounting policy

Basis of preparation.

The financial statements of the Company have been prepared on a historical cost basis.

The principal accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the periods presented, unless otherwise stated (refer to
Notes 4 and 5).

These financial statemonts are prosented in UAM and all values are rounded to the nearest thousands, except
when otherwise indicated.

Statement of compliance

The financial statements of the Company have been prepared in accordance with International Financial
Reporting Standards (IFRS) and interpretations issued by the IFRS Interpretations Committee (IFRS IC)
applicable to companies reporting under IFRS. The financial statements comply with IFRS as issued by the
International Accounting Standards Board (IASB).

In accordance with paragraph & of Article 121 of the Law of Ukraine "On Accounting and Financial Reporting
in Ukraine,” enterprises that prepare financial statements under IFRS must prepare and submit their financial
statements based on the IFRS taxonomy in a single electronic format (iXBRL). Due to the introduction of
martial law in Ukraine, Law No. 2115-1X stipulates that legal entities, among others, must submit financial and
audit reports, as well as any other documents required under applicable legislation, either in documentary
andfor electronic form within three months after the fermination or cancellation of martial law or the state of
war for the entire period of non-submission of reports or the obligation to submit documents. The Company's
management plans to prepare the reporting package in iXBRL format and submit the reports in iXBRL. format
within 80 daye after the end of martial law.

Going concern

As at December 31, 2022, the Company's current liabilities exceed its current assets by UAH 899,007
thousand (December 31, 2021: the Company's current assets exceeded its current liabilities by UAH 37,199
thousand), At the same time, the net cash flow from operating activities for 2022 was UAH 862,516 thousand.
The net profit of the Company for 2022 was UAH 180,680 thousand (2021: net loss of UAH 26,656 thousand).

Despite the fact that the Company's current liabilities exceed its current assets by UAH 899,007 thousand as
at December 31, 2022, the actual net cash flow from operating activities for 2023 and January—February 2024
exceeds the amount of the current liquidity deficit as at December 31, 2022. However, due fo additicnal
investment expenditures as of the date of this report, there remains a current liquidity deficit, which the
Company expects to fully close through operating cash inflows within the next 12 months.
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3. Key principles of accounting policy (continued)

The amount by which the Company’s current liabilities exceed its current assets as at 31 December 2022 and
as at the date of this financial report includes, among other things, a significant trade payable to Kyivstar (Note
7), a related party under common control, which is overdue, and the Company does not have a contractual
right to further defer its settlement. However, the Company reasonably expects that immediate repayment will
not be required and that the payable may continue to be deferred.

As stated in Note 2, the Company continues its operations and adapted to operations in war conditions. The
main highlights that affect Company’s operations during or after the invasion are as follows:

o Control over assets. As at the date of the issue of this financial report, no critical assets preventing
the Company from continuing operations have been damaged. However, approximately 5% of the total
number of base radio stations, which constitute a major component of the property, plant, and
equipment, were located in temporarily occupied regions (primarily in Donetsk, Luhansk, Kherson, and
Kharkiv oblasts) and were not operational. The Company recognized an impairment loss on property,
plant and equipment in 2022 in the amount of approximately UAH 63 million (Note 20).

» Impact on customers and revenues. Despite the negative consequences associated with the
temporarily occupied regions, and taking into account the specifics of the Company'’s operations (a
large number of base stations placed throughout Ukraine and a main customer with a stable financial
position), the negative impact on the Company's revenue is minimal. However, there remains
significant uncertainty regarding further escalation of military actions, which could have a substantial
impact on the Company's operations, revenue, and overall financial results.

Although the Company’s operations have not yet experienced a significant impact, the future course of the
military invasion, its duration, and its short-term and long-term effects on the Company, its personnel,
operations, liquidity, and assets represent factors of significant uncertainty. Given the numerous scenarios for
further developments with an unknown probability, the impact on the Company may range from significant to
adverse.

To analyze the impact of circumstances and support the Company's ability to continue as a going concern, the
management has prepared an updated cash flow forecast for the period up to December 31, 2025, based on
the expectation that the intensity of military action and the extent of the territories in Ukraine affected by the
russian invasion will not significantly increase relative to the current situation, and that the main user of the
Company’s services will continue its operational activities. According to this forecast, the Company will not
face liquidity gaps in any of the projected periods and will be abie to meet its obligations.

Considering the factors above Management concluded that despite current circumstances and impact
described above the Company is able to continue as a going concern and the application of the going concern
assumption for the preparation of these financial statements is appropriate.

However, the uncertainty regarding the possibility of further deferring the settlement of trade payables to
Kyivstar and the potential consequences for the Company’s operations, as well as the ongoing military
aggression by the Russian Federation including the scale, intensity, and potential duration of the military
conflict, are factors of significant uncertainty that may raise substantial doubts about the Company’s ability to
continue as a going concern. As a result, the Company may lose its ability to realize its assets and discharge
its liabilities in the normal course of business.

Despite these factors of material uncertainty relating to the war in Ukraine, management expects that the
Company has sufficient resources to manage the business for the next twelve months from the date of these
financial statements issue. Management will continue to monitor the potential impact and will take all steps
possible to mitigate any effects.
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4 New or revised standards and interpretations

The following amended standards became effective from 1 January 2022, but did not have any material
impact on the Company:

¢ Proceeds before intended use, Onerous contracts — cost of fulfilling a contract, Reference to the
Conceptual Framework — narrow scope amendments to IAS 16, IAS 37 and IFRS 3, and Annual
Improvements to IFRSs 2018-2020 - amendments to IFRS 1, IFRS 9, IFRS 16 and IAS 41 (issued
on 14 May 2020 and effective for annual periods beginning on or after 1 January 2022).

» The amendment to IAS 16 prohibits an entity from deducting from the cost of an item of PPE any proceeds
received from selling items preduced while the entity is preparing the asset for its intended use. The
proceeds from selling such items, together with the costs of producing them, are now recognised in profit
or loss. An entity will use IAS 2 1o measure the cost of those items. Cost will not include depreciation of
the asset being tested because it is not ready for its intended use. The amendment to IAS 16 also clarifies
that an entity is 'testing whether the asset is functioning properly’ when it assesses the technical and
physical performance of the asset. The financial performance of the asset is not relevant fo this
assessment. An asset might therefore be capable of operating as intended by management and subject
to depreciation before it has achieved the level of operating performance expected by management.

e The amendment to IAS 37 clarifies the meaning of ‘costs to fulfil a contract. The amendment explains that
the direct cost of fulfilling a contract comprises the incremental costs of fulfilling that contract; and an
allocation of other costs that relate directly to fulfilling. The amendment also clarifies that, before a provision
for an onerous contract is established, an entity recognises any impairment loss that has occurred on
assets used in fulfilling the contract, rather than on assets dedicated to that contract.

e [FRE 3 was amended to refer to the 2018 Conceptual Framework for Financial Reporting, in order to
determine what constitutes an asset or a liability in a business combination. Prior to the amendment, IFRS
3 referred to the 2001 Conceptual Framework lor Financial Reporling. In addition, a new exception in IFRS
3 was added for liabilities and contingant liabilities. The exception specifies that, for some types of liabilities
and contingent liabilities, an entity applying IFRS 3 should instead refer to IAS 37 or IFRIC 21, rather than
the 2018 Conceptual Framework. Without this new exception, an entity would have recognised some
liabilities in a business combination that it would not recognise under IAS 37. Therefore, immediately after
the acquisition, the entity would have had to derecognise such liabilities and recognise a gain that did not
depict an economic gain. It was also clarified that the acquirer should not recognise contingent assets, as
defined in IAS 37, at the acquisition date.

e The amendment to IFRS 9 addresses which fees should be included in the 10% test for derecognition of
financial liabilities. Costs or fees could be paid to either third parties or the lender. Under the amendment,
costs or fees paid to third parties will not be included in the 10% test.

» lllustrative Example 13 that accompanies IFRS 16 was amended to remove the illustration of payments
from the lessor relating to leasehold improvements. The reason for the amendment is to remove any
potential confusion about the treatment of lease incentives.

e IFRS 1 allows an exemption if a subsidiary adopts IFRS at a later date than its parent. The subsidiary can
measure its assets and liabilities at the carrying amounts that would be included in its parent's consolidated
financial statements, based on the parent’s date of transition to IFRS, if no adjustments were made for
consolidation procedures and for the effects of the business combination in which the parent acquired the
subsidiary. IFRS 1 was amended to allow entities that have taken this IFRS 1 exemption to also measure
cumulative translation differences using the amounts reported by the parent, based on the parent's date
of transition to IFRS. The amendment fo IFRS 1 extends the above exemption to cumulative translation
differences, in order to reduce costs for first-time adopters. This amendment will also apply to associates
and joint ventures that have taken the same IFRS 1 exemption.

e The requirement for entities fo exclude cash flows for taxation when measuring fair value under IAS 41
was removed. This amendment is intended to align with the requirement in the standard fo discount cash
flows on a post-tax basis.

The application of the amendments had no significant impact on these financial statements.

New standards and interpretations not yet adopted

Certain new standards and interpretations have been issued that are mandatory for the annual periods
beginning on or after 1 January 2023 or later, and which the Company has not early adopted.
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4, New or revised standards and interpretations (continued)

Sale or Contribution of Assets between an Investor and its Associate or Joint Venture - Amendments
to IFRS 10 and IAS 28 (issued on 11 September 2014 and effective for annual periods beginning on or
after a date to be determined by the IASB). These amendments address an inconsistency between the
requirements in [FRS 10 and those in [AS 28 in dealing with the sale or contribution of assets between an
investor and its associate or joint venture. The main consequence of the amendments is that a full gain or loss
is recognised when a transaction involves a business. A partial gain or loss is recognised when a transaction
involves assets that do not constitute a business, even if these assets are held by a subsidiary. The Company
is currently assessing the impact of the amendments on its financial statements.

IFRS 17 "Insurance Contracts"(issued on 18 May 2017 and effective for annual periods beginning on
or after 1 January 2023). IFRS 17 replaces IFRS 4, which has given companies dispensation to carry on
accounting for insurance contracts using existing practices. As a consequence, it was difficult for investors to
compare and contrast the financial performance of otherwise similar insurance companies. IFRS 17 is a single
principle-based standard to account for all fypes of insurance contracts, inciuding reinsurance contracts that
an insurer holds. The standard requires recognition and measurement of groups of insurance contracts at: (i)
a risk-adjusted present value of the future cash flows (the fulfilment cash flows) that incorporates all of the
available information about the fulfilment cash flows in a way that is consistent with observable market
information; plus {if this value is a liability) or minus (if this value is an asset) (i) an amount representing the
unearned profit in the group of contracts (the contractual service margin). Insurers will be recognising the profit
from a group of insurance contracts over the period they provide insurance coverage, and as they are released
from risk. If a group of contracts is or becomes loss-making, an entity will be recognising the loss immediately.
The Company is currently assessing the impact of the amendments on its financial statements.

Amendments to IFRS 17 and an amendment to IFRS 4 (issued on 25 June 2020 and effective for annual

periods beginning on or after 1 January 2023}. The amendments include a number of clarifications intended

to ease implementation of IFRS 17, simplify some requirements of the standard and transition. The
amendments relate to eight areas of IFRS 17, and they are not intended to change the fundamental principles
of the standard. The following amendments to IFRS 17 were made:

o Effective date: The effective date of IFRS 17 (incorporating the amendments) has been deferred by two
years to annual reporting periods beginning on or after 1 January 2023; and the fixed expiry date of the
temporary exemption from applying IFRS 9 in IFRS 4 has als¢ heen deferred to annual reporting periods
beginning on or after 1 January 2023.

o Expected recovery of insurance acquisition cash flows: An entity is required to allocate part of the
acquisition costs to related expected confract renewals, and to recognise those costs as an asset until the
entity recognises the contract renewals. Entities are required to assess the recoverability of the asset at
each reporting date, and to provide specific information about the asset in the notes to the financial
statements.

o Contractual service margin attributable to investment services: Coverage units should be identified,
considering the quantity of benefits and expected period of both insurance coverage and investment
services, for contracts under the variable fee approach and for other contracts with an ‘investment-return
service' under the general model. Costs related to investment activities should be included as cash flows
within the boundary of an insurance contract, to the extent that the entity performs such activities to
enhance benefits from insurance coverage for the policyholder.

e Contractual service margin aftributable to investment services: Coverage units should be identified,
considering the quantity of benefits and expected period of both insurance coverage and investment
services, for contracts under the variable fee approach and for other contracts with an ‘investment-return
service' under the general model. Costs related to investment activities should be included as cash flows
within the boundary of an insurance contract, to the extent that the entity performs such activities to
enhance benefits from insurance coverage for the policyholder.

o Other amendments. Other amendments include scope exclusions for some credit card (or similar)
contracts, and some loan confracts; presentation of insurance confract assets and liabilities in the
statement of financial position in portfolios instead of groups; applicability of the risk mitigation option when
mitigating financial risks using reinsurance contracts held and non-derivative financial instruments at fair
value through profit or loss; an accounting policy choice to change the estimates made in previous interim
financial statements when applying IFRS 17; inclusion of income tax payments and receipts that are
specifically chargeable to the policyholder under the terms of an insurance contract in the fulfilment cash
flows; and selected transition reliefs and other minor amendments.

The Company is currently assessing the impact of the amendments on its financial statements.
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4. New or revised standards and interpretations (continued)

Amendments to IAS 1 and IFRS Practice Statement 2: Disclosure of Accounting policies (issued on 12
February 2021 and effective for annual periods beginning on or after 1 January 2023). 1AS 1 was
amended to require companies to disclose their material accounting policy information rather than their
significant accounting policies. The amendment provided the definition of material accounting policy
information. The amendment also clarified that accounting policy information is expected to be material if,
without it, the users of the financial statements would be unable to understand other material information in
the financial statements. The amendment provided illustrative examples of accounting policy information that
is likely to be considered material to the entity’s financial statements. Further, the amendment to IAS 1 clarified
that immaterial accounting policy information need not be disclosed. However, if it is disclosed, it should not
obscure material accounting policy information. To support this amendment, IFRS Practice Statement 2,
‘Making Materiality Judgements' was also amended to provide guidance on how to apply the concept of
materiality to accounting policy disclosures. The Company is currently assessing the impact of the
amendments on its financial statements.

Amendments to IAS 8: Definition of Accounting Estimates (issued on 12 February 2021 and effective
for annual periods beginning on or after 1 January 2023). The amendment to IAS 8 clarified how
companies should distinguish changes in accounting policies from changes in accounting estimates. The
Company is currently assessing the impact of the amendments on its financial statements.

Deferred tax related to assets and liabilities arising from a single transaction — Amendments fo IAS 12
(issued on 7 May 2021 and effective for annual periods beginning on or after 1 January 2023). The
amendments to IAS 12 specify how to account for deferred tax on transactions such as leases and
decommissioning obligations. [n specified circumstances, entities are exempt from recognising deferred tax
when they recognise assets or liabilities for the first time. Previously, there had been some uncertainty about
whether the exemption applied to transactions such as leases and decommissioning obligations — transactions
for which both an asset and a liability are recognised. The amendments clarify that the exemption does not
apply and that entities are required to recognise deferred tax on such transactions. The amendments require
companies to recognise deferred tax on transactions that, on initial recognition, give rise to equal amounts of
taxable and deductible temporary differences. The Company is currently assessing the impact of the
amendments on its financial statements.

Transition option to insurers applying IFRS 17 — Amendments to IFRS 17 (issued on 9 December 2021
and effective for annual periods beginning on or after 1 January 2023). The amendment to the transition
requirements in IFRS 17 provides insurers with an option aimed at improving the usefulness of information to
investors on initial application of IFRS 17. The amendment relates to insurers’ transition to IFRS 17 only and
does not affect any other requirements in IFRS 17. The transition requirements in IFRS 17 and IFRS 9 apply
at different dates and will result in the following one-time classification differences in the comparative
information presented on initial application of IFRS 17 accounting mismatches between insurance contract
liabilities measured at current value and any related financial assets measured at amortised cost; and if an
entity chooses to restate comparative information for IFRS 9, classification differences between financial
assets derecognised in the comparative period (to which IFRS 9 will not apply) and other financial assets (to
which [FRS 9 will apply). The amendment will help insurers to avoid these temporary accounting mismatches
and, therefore, will improve the usefulness of comparative information for investors. It does this by providing
insurers with an option for the presentation of comparative information about financial assets. When initially
applying IFRS 17, entities would, for the purpose of presenting comparative information, be permitted to apply
a classification overlay to a financial asset for which the entity does not restate IFRS 9 comparative information.
The transition option would be available, on an instrument-by-instrument basis; allow an entity to present
comparative information as if the classification.and measurement requirements of IFRS 9 had been applied to
that financial asset, but not require an entity to apply the impairment requirements of IFRS 9; and require an
entity that applies the classification overlay to a financial asset to use reasonable and supportable information
available at the transition date to determine how the entity expects that financial asset to be classified applying
IFRS 9. The Company is currently assessing the impact of the amendments on its financial statements.

Amendments to IFRS 16 Leases: Lease Liability in a Sale and Leaseback (issued on 22 September
2022 and effective for annual periods beginning on or after 1 January 2024), The amendments relate to
the sale and leaseback transactions that satisfy the requirements in IFRS 15 to be accounted for as a sale.
The amendments require the seller-lessee to subsequently measure liabilities arising from the transaction and
in a way that it does not recognise any gain or loss related to the right of use that it retained. This means
deferral of such a gain even if the obligation is o make variable payments that do not depend on an index or
a rate. The Company is currently assessing the impact of the amendmentis on its financial statements.
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4. New or revised standards and interpretations (continued)

Classification of liabilities as current or non-current — Amendments to IAS 1 (originally issued on 23
January 2020 and subsequently amended on 15 July 2020 and 31 October 2022, ultimately effective for
annual periods beginning on or after 1 January 2024). These amendments clarify that liabilities are
classified as either current or non-current, depending on the rights that exist at the end of the reporting period.
Liabilities are non-current if the entity has a substantive right, at the end of the reporting period, to defer
settlement for at least twelve months. The guidance no longer requires such a right to be uncenditional. The
October 2022 amendment established thaf loan covenants to be complied with after the reporting date do not
affect the classification of debt as current or non-current at the reporting date. Management's expectations
whether they will subsequently exercise the right to defer settlement do not affect classification of liabilities. A
liability is classified as current if a condition is breached at or before the reporting date even if a waiver of that
condition is obtained from the lender after the end of the reporting period. Conversely, a loan is classified as
non-current if a loan covenant is breached only after the reporting date. In addition, the amendments include
clarifying the classification requirements for debt a company might seftle by converting it into equity.
‘Settlement’ is defined as the extinguishment of a liability with cash, other resources embadying economic
benefits or an entity's own equity instruments. There is an exception for convertible instruments that might be
converted into equity, but only for those instruments where the conversion option is classified as an equity
instrument as a separate component of a compaound financial instrument. .The Company is currently assessing
the impact of the amendmentis on its financial statements.

Unless otherwise described above, the new standards and interpretations are not expected to affect
significantly the Company's financial statements.

5 Material accounting policies

Functional and presentation currencies

The functional and presentation currency of the Company is Ukrainian Hryvnia, the currency of the primary
economic environment in which the Company operates.

Foreign currency translation

Monetary assets and liabilities are translated into the functional currency of the Company at the official
exchange rate of the National Bank of Ukraine (*"NBU") at the end of the respective reporting period. Foreign
exchange gains and losses resulting from the settlement of transactions and from the translation of monetary
assets and liabilities into the Company's functional currency at the end of the reporting period at the official
exchange rates of the NBU are recognised in profit or loss for the year as foreign currency translation gains
less losses. Translation at pericd-end rates does not apply to non-monetary items that are measured at
historical cost.

At 31 December 2022 and 2021, the principal rates of exchange used for translating foreign currency balances
were as follows:

31 December 2022, UAH 31 December 2021, UAH

1 Euro (EUR) 38,951 30,923

Foreign exchange gains and losses resulting from the setflement of transactions and from the translation of
monetary items at exchange rates different from those used to franslate monetary items upon initial recognition
during the current or prior reporting periods are recognised in profit or loss as eriginated, except for foreign
exchange differences recognised in comprehensive income.

Foreign exchange gains and losses resulting from the translation of monetary items (other than cash and cash
equivalents) in a foreign currency at the end of the reporting period are shown in unrealised foreign exchange
differences. Upon seftlement of the monetary items (cash payments or receipts), all previously accumulated
unrealised foreign exchange differences arising during the pericd from initial recognition to the settlement of
the monetary item are recorded as realised foreign exchange differences. Foreign exchange gains and losses
resulting from the translation of cash and cash equivalents in a foreign currency are always shown in realised
foreign exchange differences.

Faoreign exchange gains and losses resulting from the translation of monetary items related to investing and
financing activities are shown in nen-operating foreign exchange differences. These include amounts payable
on loan agreements, deposits with the contractual maturity in excess of three months, accounts payable
{receivable} on property, plant and equipment and intangible assets, loans issued to employees etc.
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5.Material accounting policies (continued)

Foreign exchange gains and losses resulting from the translation of monetary items other than those related
to investing and financing activities are included in operating foreign exchange differences.

Amendment of the financial statements after issue

Any changes to these financial statements after issue require approval of the Company’s management who
authorised these financial statements for issue.

Revenue recognition and measurement
Revenue is income arising in the course of the Company’s ordinary activities.

The Company classifies lease agreements as operating leases and recognises accruals under lease
agreements in the statement of profit or loss as net revenue from sales of goods, works, and services.

This decision is based on the following factors:

(I} Under the terms of the lease agreement, the assets do not transfer to the customer at the end of the lease
term.

(i} The lease agreement does not include a purchase option for the assets.

(iif) The majority of the economic useful life of the assets exceeds the lease term.

(iv) The fair value of the underlying assets exceeds the present value of the lease payments.

(v) The underlying assets are not specialised and can be used by other lessees for their purposes.

The cost of the Company's services is determined based on the established lease payment rate Revenue
under contracts with customers is recognised monthly, based on the Acceptance and Handover Act, which

specifies the calculated lease payment amount for the given month to be paid to the Company according to
the rates stipulated in the agreement between the Company and the customer.

A separate component of the contract is compensation for utility services

The Company classifies reimbursement for utilities as a separate non-lease component in accordance with
the requirements of paragraphs 12 and 17 of IFRS 16. This non-lease component is directly related to the
main lease component and cannot arise separately from lease payments. Accordingly, the Company
recognizes reimbursement for utilities in accordance with IFRS 186.

Expense recognition and measurement

The Company recognises expenses upan outflow of future economic benefits from decrease in an asset or
increase in a liability that can be measured reliably.

The Company classifies its expenses by functional group: cost of sales of goods, works and services,
administrative expenses, selling expenses, other operating expenses, financial expenses and other expenses.

The Company applies the classification of expenses by element according to their economic substance (such
as depreciation/amortisation, payroll, repairs etc), which is disclosed in the notes to these financial statements.

The cost of materials and services comprises the cost of materials and services realised during the reporting
period, and unallocated fixed general productions costs. The cost includes: direct material, direct labor and
other direct expenses, and general production costs. The cost includes the following (the list is not exhaustive):
rental and electricity costs for telecommunication network sites, network maintenance costs, personnel costs
for the technical function, and other direct expenses.

Administrative expenses are general business expenses associated with management and maintenance of
the Company's operations. Administrative expenses include the following (the list is not exhaustive):
professional services, banking charges, provisions and other expenses related to maintenance of the
Company's operations.

Selling expenses are expenses related to sales (distribution) of the Company's goods and services. Selling
expenses include the following (the list is not exhaustive): payroll and other employee benefits of selling units
efc.

Other operating expenses are the Company's expenses not included in the cost of sales, administrative
expenses, selling expenses, financial expenses and corporate profit tax expenses but associated with the
Company's operating activity.
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5.Material accounting policies {continued)

Other operating expenses include the following (the list is not exhaustive): provisions for expected credit
losses, other provisions, fines and penalties, operating foreign exchange differences, membership fees to
professional associations, charitable contributions, cost of disposal of property, plant and equipment, intangible
assets, impairment of non-current assets and decommissioning of unusable fixed assets

Financial expenses result from finance raising transactions including finance leases, and from accounting for
financial assets or financial liabilities at discounted (amortised) cost.

Other expenses are the Company's expenses not related to its operating activities. These include expenses
resulting from unusual events not inherent in the Company's operations like non-operating foreign exchange
differences and other non- operating expenses.

Property, plant and equipment

Property, plant and equipment is stated at cost less accumulated depreciation and any accumulated
impairment losses. Cost includes professional fees and, for qualifying assets, borrowing costs are capitalised.
Depreciation is calculated to reduce the cost of assets, other than land, to their estimated residual value, if
any, over their estimated useful lives. Depreciation commences when the assets are ready for their intended
use.

Repair and maintenance are capitalised in case significant improvement of assets is in place, which brings
new functionality and could result in increased useful life of an asset. Current repair and maintenance is
expensed as incurred. If new parts are capitalised, replaced parts are derecognised and any remaining net
book value is recorded as loss on disposal.

When the expected cost of decommissioning of an asset after its use is material to the financial statements,
the present value of the expected cost of decommissioning of an asset after its use is included into the cost of
the respective asset, if the recognition criteria for a provision are met. Subsequent increases in
decommissioning liability as a result of change in assumptions (i.e. discount rate, period until dismantling, cost
of dismantling etc.) are recognised in the additions fo property, plant and equipment. Subsequent decreases
in decommissioning liability as a result of change in assumptions are recognised in disposal of property, plant
and equipment.

Depreciation is calculated on a straight-line basis over the estimated useful life of the asset as follows:

Useful iife of non-

Group of property, plant and Useful life of new current assets
equipment fixed assets (years)  acquired from PJSC
Kyivstar (years).

Machinery and equipment (including
masts, towers, containers, and other 8-20 3-10
related assets)

Toois, instruments, and inventory -
{(furniture).

Depreciation method, estimated useful life and residual value are evaluated at least annually and adjusted
prospectively, if appropriate. Residual value is estimated to be zero for most of the assets, as the Company
expects to use these assets for their entire economic life.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits
are expected to arise from the continued use of the asset or disposal. Any gain or loss arising on derecognition
of the asset (calculated as the difference between the net disposal proceeds and the carrying amount of the
item) is included in the statement of comprehensive income in the year when the item is derecognised.

Leasehold improvements are depreciated over their expected useful lives on the same basis as owned assets
or, where shorter, the term of the relevant lease.

Construction in progress

The construction-in-progress items are capitalised as a separate element of non-current assets and are stated
at cost less any accumulated impairment losses. On completion, the constructed asset at its cost less
accumulated impairment loss is transferred to the appropriate category of property, plant and equipment.
Construction in progress is not depreciated.
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5.Material accounting policies {continued)
Uninstalled equipment

Uninstalled equipment is equipment purchased by the Company but not put into operation and is stated at cost
less any accumulated impairment losses. Uninstalled equipment is not depreciated.

Right-of-use assefs

The Company leases locations for passive telecommunication equipment, various buildings, structures and
transmission devices, offices, as well as vehicles. Contracts may include both lease components and non-
lease components. The Company allocates the contract consideration between lease and non-lease
components based on their relative standalone selling prices. However, for real estate leases where the
Company acts as a lessee, it has opted not to separate the lease components and non-lease components,
instead recegnizing them as a single lease component.

Right-of-use assets are measured at cost comprising the following:

e the amount of the initial measurement of lease liability;
any lease payments made at or before the commencement date less any lease incentives
received,

e any initial direct costs..

The Company calculates depreciation of right-of-use assets using the straight-line method over the lease term
as follows:

Group of right-of-use assets Lease term {years)
Buildings, constructions and transmission equipment 7
Vehicles 2-5

Lease term reassessment

The Company performs revision of lease terms, or reassess options included in the lease term only upon the
occurrence of certain triggers. These are events or changes in circumstances Company considers may lead
to a reassessment:

e significant CAPEX on or within the underlying asset,
o significant rollout of new technologies;

e commencing internal/external discussions regarding extension/termination option not previously
included in the lease term;

¢ consolidation of tower sites that might change the expected use of surrounding sites and impact
the assessment of extension and termination options;

» other full or partial replacement of equipment for signal amplification.

For all leases, a revision of the lease term would only occur due to changes in the non-cancellable period, or
assessments of extension and termination options — but this assessment can only take place if there has been
a significant event or change in circumstances.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily
takes a substantial period of time to get ready for its intended use or sale are capitalised as part of the cost of
the respective asset. Substantial period of time is project with construction period of 6 month or more. All other
borrowing costs are expensed in the period they occur included to financial expenses. Borrowing costs consist
of interest and other costs incurred in connection with the borrowing of funds.

Inventories

Inventories are stated at the lower of cost and net realisable value for items to be sold as separate goods.
inventories intended for sale as part of a multiple-component transaction, resulting in expected net income for
the Company, are valued at cost even if the sale price of inventories is lower than their cost. The cost of
inventories consumed is determined using the weighted average cost method.
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5.Material accounting policies (continued)
Impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired.
If any such indication exists, or when annual impairment testing for an asset is required, the Company makes
an estimate of the asset's recoverable amount. An asset's recoverable amount is the higher of an asset's or
cash-generating unit's fair value less costs to sell and its value in use and is determined for an individual asset,
unless the asset does not generate cash inflows that are largely independent of those from other assets or
groups of assets.

Where the carrying amount of an asset or cash generating unit exceeds its recoverable amount, the asset is
considered impaired and is written down to its recoverable amount. In assessing value in use, the estimated
future cash flows are discounted to their present vaiue using a pre-tax discount rate that reflacts current market
assessments of the time value of money and the risks specific to the asset. In determining fair value less costs
to sell, recent market fransactions are taken into account, if available. If no such transactions can be identified,
an appropriate valuation model is used. These calculations are corroborated by valuation multiples or cther
available fair value indicators. Impairment losses of continuing operations are recognised in profit and loss.

A cash generating unit is the smallest identifiable group of assets that generates cash inflows that are largely
independent of the cash inflows from other assets or groups of assets. Based on the specifics of the Company's
operations, the management concluded that the Company has one cash generating unit, which is the
Company’s network.

An assessment is made at each reporting date as to whether there is any indication that previously recognised
impairment losses may no longer exist or may have decreased.

If such indication exists, the recoverable amount is estimated. A previously recognised impairment loss is
reversed only if there has been a change in the estimates used to determine the asset's recoverable amount
since the last impairment loss was recognised. If that 1s the case the carrying amount of the asset is increased
to its recoverable amount. That Increased amount cannot exceed the carrying amount that would have been
determined, net of depreciation, had no impairment loss been recognised for the asset in prior years. Such
reversal is recognised in profit and loss. After such a reversal the depreciation charge is adjusted in future
periods to allocate the asset's revised carrying amount, less any residual value, on a systematic basis over its
remaining useful life.

Financial instruments — key measurement terms

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The best evidence of fair value is the price
in an active market. An active market is one in which fransactions for the asset or liability take place with
sufficient frequency and volume to provide pricing information on an ongoing basis.

Fair value of financial instruments traded in an active market is measured as the product of the quoted price
for the individual asset or liability and the number of instruments held by the entity. This is the case even ifa
market's normal daily trading volume is not sufficient to absorb the quantity held and placing orders to sell the
position in a single transaction might affect the quoted price.

Valuation techniques such as discounted cash flow models or models based on recent arm's length
transactions or consideration of financial data of the investees are used to measure fair value of certain
financial instruments for which external market pricing information is not available. Fair value measurements
are analysed by level in the fair value hierarchy as follows: (i) level one are measurements at quoted prices
(unadjusted) in active markets for identical assets or liabilities, (ii} level two measurements are valuations
techniques with all material inputs observable for the asset or liability, either directly (that is, as prices) or
indirectly (that is, derived from prices), and (iii) level three measurements are valuations not based on solely
observable market data (that is, the measurement requires significant uncbservable inputs).

Transaction costs are incremental costs that are directly attributable to the acquisition, issue or disposal of a
financial instrument. An incremental cost is one that would not have been incurred if the transaction had not
taken place. Transaction costs include fees and commissions paid to agents (including employees acting as
selling agents), advisors, brokers and dealers, levies by regulatory agencies and securities exchanges, and
transfer taxes and duties. Transaction costs do not include debt premiums or discounts, financing costs or
internal administrative or holding costs.

Amortised cost ("AC”) is the amount at which the financial instrument was recognised at initial recognition less
any principal repayments, plus accrued interest, and for financial assets less any allowance for expected credit
losses ("ECL"). Accrued interest includes amortisation of transaction costs deferred at initial recognition and
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5.Material accounting policies (continued)

of any premium or discount to the maturity amount using the effective interest method. Accrued interest income
and accrued interest expense, including both accrued coupon and amortised discount or premium (including
fees deferred at origination, if any), are not presented separately and are included in the carrying values of the
related items in the statement of financial position.

The effective interest method is a method of allocating interest income or interest expense over the relevant
period, so as to achieve a constant periodic rate of interest (effective interest rate) on the carrying amount.
The effective interest rate is the rate that exactly discounts estimated future cash payments or receipts
(excluding future credit losses) through the expected life of the financial instrument or a shorter period, if
appropriate, to the gross carrying amount of the financial instrument. The effective interest rate discounts cash
flows of variable interest instruments to the next interest repricing date, except for the premium or discount
which reflects the credit spread over the floating rate specified in the instrument, or other variables that are not -
reset to market rates. Such premiums or discounts are amortised over the whole expected life of the
instrument. The present value calculation includes all fees paid or received between parties to the contract
that are an integral part of the effective interest rate. For assets that are purchased or originated credit impaired
("“POCI") at initial recognition, the effective interest rate is adjusted for credit risk, i.e. it 1s calculated based on
the expected cash flows on initial recognition instead of contractual payments.

Financial instruments — initial recognition

Financial instruments at fair value through profit and loss (FVTPL) are initially recorded at fair value. All other
financial instruments are initially recorded at fair value adjusted for transaction costs. Fair value at initial
recognition is best evidenced by the transaction price. A gain or loss on initial recognition is only recorded if
there is a difference between fair value and transaction price which can be evidenced by other observable
current market transactions in the same instrument or by a valuation technique whose inputs include only data
from observable markets. After the initial recognition, an ECL allowance is recognised for financial assets
measured al AG and investments in debt Instruments measured at fair value through other comprehensive
income (FVTQOCI), resulting in an immediate accounting loss.

All purchases and sales of financial assets that require delivery within the time frame established by regulation
or market convention (“regular way” purchases and sales) are recorded at trade date, which is the date on
which the Company commits to deliver a financial asset. All other purchases are recognised when the entity
becomes a party to the contractual provisions of the instrument.

Financial assets — classification and subsequent measurement - measurement categories

The Company classifies financial assets in the following measurement categories: FVTPL, FVOCI and AC.
The classification and subsequent measurement of debt financial assets depends on: (i) the Company’s
business model for managing the related assets portiolio and (ii) the cash flow characteristics of the asset.
The Company’s financial assets include cash and cash equivalents, trade and other receivables, other financial
assets all of which are classified as AC in accordance with IFRS 9.

Financial assets — classification and subsequent measurement ~ business model

The business model reflects how the Company manages the assets in order to generate cash flows — whether
the Company's objective is: (i) solely to collect the contractual cash flows from the assets (“hold to collect
contractual cash flows",) or (ii) to collect both the contractual cash flows and the cash flows arising from the
sale of assets (*hold to coliect contractual cash flows and sell’) or, if neither of (i) and (i) is applicable, the
financial assets are classified as part of “other” business model and measured at FVTPL.

The Company's business model for financial assets is to collect the contractual cash flows from the assets
(*hold to collect contractual cash flows").

Where the business model is to hold assets to collect contractual cash flows or to hold contractual cash flows
and sell, the Company assesses whether the cash flows represent solely payments of principal and interest
(“SPPI"). In making this assessment, the Company considers whether the contractual cash flows are consistent
with the basic landing arrangements, i.e. interest includes only considerations for credit risk, time value of
money, other basic lending risks and profit margin. The SPPI assessment is performed on initial recognition of
an asset and is not subsequently reassessed.

Financial assets — reclassification

Financial instruments are reclassified only when the business model for managing the portfolio as a whole
changes. The reclassification has a prospective effect and takes place from the beginning of the first reporting
period that follows after the change in the business model.
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Financial assets impairment - credit loss allowance for ECL

The Company assesses, on a forward-looking basis, the ECL for debt instruments measured at AC and FVOC|
and for the exposures arising from loan commitments and financial guarantee contracts, for contract assets.
The Company measures ECL and recognises net impairment losses on financial and contract assets at each
reporting date. The measurement of ECL reflects: (i) an unbiased and probability weighted amount that is
determined by evaluating a range of possible outcomes, (i) time value of money and {iii) all reasonable and
supportable information that is available without undue cost and effort at the end of each reporting period about
past events, current conditions and forecasts of future conditions.

Debt insiruments measured at AC and contract assets are presented in the statement of financial position net
of the allowance for ECL. For loan commitments and financial guarantees, a separate provision for ECL is
recognised as a liability in the statement of financial position. For debt instruments at FVOCI, changes in
amortised cost, net of aliowance for ECL, are recognised in profit or loss and other changes in carrying value
are recognised in OC| as gains less losses on debt instruments at FVOCI.

The Company applies a three stage model for impairment, based on changes in credit quality since initial
recognition. A financial instrument that is not credit-impaired on initial recognition is classified in Stage 1.
Financial assets in Stage 1 have their ECL measured at an amount equal to the portion of lifetime ECL that
results from default events possible within the next 12 months or until contractual maturity, if shorter (“12
Menths ECL"). If the Company identifies a significant increase in credit risk since initial recognition, the asset
is transferred to Stage 2 and its ECL is measured based on ECL on a lifetime basis, that is, up until contractual
maturity but considering expected prepayments, if any (“Lifetime ECL"). If the Company determines that a
financial asset is credit-impaired, the asset is transferred to Stage 3 and its ECL is measured as a Lifetime
ECL. For financial assets that are purchased or originated credit-impaired, the ECL is always measured as a
Lifetime ECL.

Financial assets — write-off

Financial assets are written-oif, in whole or in part, when the Company exhausted all practical recovery efforts
and has concluded that there is no reasonable expectation of recovery. The write-off represents a
derecognition event. The Company may write-off financial assets that are still subject to enforcement activity
when the Company seeks to recover amounts that are contractually due, however, there is no reasonable
expectation of recovery.

Financial assets - derecognition

The Company derecognises financial assets when (a) the assets are redeemed or the rights to cash flows
from the assets otherwise expire or (b) the Company has transferred the rights to the cash flows from the
financial assets or entered into a qualifying pass-through arrangement whilst (i} also transferring substantially
all the risks and rewards of ownership of the assets or (ii} neither transferring nor retaining substantially all the
risks and rewards of ownership but not retaining control.

Control is retained if the counterparty does not have the practical ability to sell the asset in its entirety to an
unrelated third party without needing to impose additional restrictions on the sale,

If the modified terms are substantially different, the rights to cash flows from the original asset expire and the
Company derecognises the original financial asset and recognises a new asset at its fair value. The date of
renegotiation is considered to be the date of initial recognition for subsequent impairment calculation purposes,
including determining whether a SICR has occurred. Any difference between the carrying amount of the
original asset derecognised and fair value of the new substantially modified asset is recognised in profit or
loss, unless the substance of the difference is attributed to a capital transaction with owners. If the modified
asset is not substantially different from the original asset and the modification does not result in derecognition.
The Company recalculates the gross carrying amount by discounting the modified contractual cash flows by
the original effective interest rate (or credit-adjusted effective interest rate for POCI financial assets), and
recognises a modification gain or loss in profit or loss.

Financial liabilities — measurement categories

Financial liabilities are classified as subsequently measured at AC, except for (i) financial liabilities at FVTPL:
this classification is applied to derivatives, financial liabilities held for trading (e.g., short positions in securities),
contingent consideration recognised by an acquirer in a business combination and other financial liabilities
designated as such at initial recognition and (ii) financial guarantee contracts and loan commitments.

The Company’s financial liabilities include frade and other payables, other financial liabilities, borrowings all of
which are classified as AC in accordance with IFRS 9.
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Financial liabilities — derecognition

Financial liabilities are derecognised when they are extinguished (i.e., when the obligation specified in the
contract is discharged, cancelled or expires).

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the statement of financial position only
when there is a legally enforceable right to offset the recognised amounts, and there is an intention to either
settle on a net basis, or to realise the asset and settle the liability simultaneously. Such a right of set off (a)
must not be contingent on a future event and (b) must be legally enforceable in all of the following
circumstances: (i) in the normal course of business, (i) in the event of default and {iii) in the event of insolvency
or bankruptey.

Borrowings

Borrowings include long- and short-term bank borrowings. Borrowings are recognised initially at fair value, net
of transaction costs incurred, and are subsequently carried at AC using the effective interest method.

Trade and other receivabies

Trade and other receivables are recognised initially at fair value and are subsequently carried at AC using the
effective interest method.

Trade and other payables

Trade payables are accrued when the counterparty performs its obligations under the contract and are
recognised initially at fair value and subsequently carried at AC using the effective interest method.

Lease liabilities

Liabilities arising from a lease are initially measured on a present value basis. Lease liabilities include the net
present value of the following lease payments:

3= fixed payments (including in-substance fixed payments), less any lease incentives receivable,

B variable lease payment that are based on an index or a rate, initially measured using the index or
rate as at the commencement date,

B amounts expected to be payable by the Company under residual value guarantees,

B the exercise price of a purchase option if the Company is reasonably certain to exercise that option,
and

B payments of penalties for terminating the lease, if the lease term reflects the Company exercising
that option.

Extension and termination options are included in a number of lease agreements for buildings, structures, and
land plots hosting elements of passive telecommunication infrastructure.

These terms are used to maximise operational flexibility in terms of managing the assets used in the
Company's operations. The majority of extension and termination options held are exercisable only by the
Company and not by the respective lessor.

Extension options (or the period following the date specified by termination options) are included in the lease
term only if there is sufficient certainty that the lease will be extended (or not terminated). Lease paymenis
under extension options are also included in the measurement of the lease liability if there is sufficient certainty
that the lease will be extended.

The lease payments are discounted using the interest rate impiicit in the lease. If that rate cannot be readily
determined, which is generally the case for leases of the Company, the Company’s incremental borrowing rate
is used, being the rate that the Company would have to pay to borrow the funds necessary to obtain an asset
of similar value to the right-of-use asset in a similar economic environment with similar terms, collateral and
conditions.

To determine the incremental borrowing rate, the Company:

B uses a build-up approach that starts with a risk-free interest rate adjusted for credit risk, and
» makes adjustments specific fo the lease, e.g., term, country, currency and collateral.

5.Material accounting policies (continued)
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The Company is exposed to potential future increases in variable lease payments based on an index or rate,
which are not included in the lease liability until they take effect. When adjustments to lease payments based
on an index or rate take effect, the lease liability is reassessed and adjusted against the right-of-use asset.

Lease payments are allocated between principal and finance costs. The finance costs are charged to profit or
loss over the lease period so as to produce a constant periodic rate of interest on the remaining balance of the
liability for each period.

Payments associated with short-term leases are recognised on a straight-line basis as an expense in profit or
loss. Short- term leases are leases with a lease term of 12 months or less.

Employee benefits

The Company makes defined contributions to the State Pension Fund at the relevant statutory rates in force
during the year, based on gross salary payments; such an expense is charged in the period when the related
salaries are earned.

Current income tax

Current tax assets and liabilities for the current and prior periods are measured at the amount expected to be
recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount are
those that are enacted or substantively enacted by the reporting date.

Deferred income tax

Deferred income tax is provided using the liability method on temporary differences at the reporting date
between the tax bases of assets and liabilities and their carrying amounts for financial reporting purposes.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

B where the deferred tax liability arises from the initial recognition of goodwill, or of an asset or liability
In a transaction that is not a business combination and, at the time of the transaction, affects neither
the accounting profit nor taxable profit and loss; and;

B taxable temporary differences associated with investments in subsidiaries, where the timing of the
reversal of the temporary differences can be controlled and it is probable that the temporary
differences will not reverse in the foreseeable future.

Deferred income tax assets are recognised for all deductible temporary differences and unused tax losses
carried forward, to the extent that it is probable that future taxable profit will be available against which the
deductible temporary differences and unused tax losses carried forward can be utilised, except:

B when the deferred income tax asset relating to the deductible temporary difference arises from the
initial recognition of an asset or liability in a transaction that is not a business combination and, at the
time of the transaction, affects neither the accounting profit nor taxable profit and loss;

B in respect of deductible temporary differences associated with investments in subsidiaries, deferred
tax assets are recognised only to the extent that it is probable that the temporary differences will
reverse in the foreseeable future and taxable profit will be available against which the temporary
differences can be utilised.

The carrying amount of deferred income tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probabie that sufficient taxable profit will be available to allow all or part of the deferred
income tax asset to be utilised. Unrecognised deferred income tax assets are reassessed at each reporting
date and are recognised to the extent that it has become probable that future taxable profit will allow the
deferred tax asset to be recovered. Deferred income tax assets and liabilities are measured at the tax rates
that are expected to be applied in the year when the asset is realised or the liability is settled, based on tax
rates (and tax laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit and loss is recognised outside profit and loss. Deferred
tax items are recognised in correlation to the underlying transaction either in other comprehensive income or
directly in equity.

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set off current
tax assets against current tax liabilities and the deferred taxes relate to the same taxable entity and the same
taxation autharity.
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Value added tax

Revenues, expenses and assets are recognised net of value added tax (VAT) except where VAT incurred on
a purchase of assets or services is not recoverable from the taxation authority, in which case VAT is recognised
as part of the cost of acquisition of the asset or as part of expense item as applicable; and receivables and
payables are stated with the amount of VAT included.

The net amount of VAT recoverable from, or payable to, the taxation authority is disclosed in the notes to the
financial statements.

Current/non-current classification

An asset/liability is classified as current, when it is expected to be realised (settled) or is intended for sale or
consumption within 12 months after the reporting date. Other assets/liabilities are classified as non-current.
Financial instruments are classified based on expected life. Deferred tax assets are classified as non-current.

Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call with banks, and other short-term highly
liquid investments with original maturities of three months (92 days) or less. Cash and cash equivalents are
carried at AC because: (i) they are held for collection of contractual cash flows and those cash flows represent
SPPI, and (ii} they are not designated at FVTPL.

For the purpose of cash flow statement, cash and cash equivalents consist of cash and cash equivalents as
defined above, net of outstanding bank overdrafts, if any.

Provisions and reserves

Provisions and reserves are recognised when the Company has a present obligation (legal or constructive) as
aresult ol a pasl event, itis probable that an outflow of resources embodying economic benetits will be required
to settle the obligation and a reliable estimate can be made of the amount of the obligation. Where the
Company expects some or all of a provision to be reimbursed, for example under an insurance contract, the
reimbursement is recognised as a separate asset but only when the reimbursement is virtually certain. The
expense relating to any provision is presented in profit and loss net of any reimbursement. If the effect of the
time value of money is material, provisions are discounted using a current pre-tax rate that reflects, where
appropriate, the risks specific to the liability. Where discounting is used, the increase in the provision due to
the passage of time is recognised as a finance cost.

Contingent assets and liabilities

A contingent asset is not recognised in the financial statements but disclosed when an inflow of economic
benefits is probable.

Contingent liabilities are not recognised in the financial statements unless it is probable that an outflow of
economic resources will be required to settle the obligation and it can be reasonably estimated. They are
disclosed unless the possibility of an outflow of resources embodying economic benefits is remote.

Events after the reporting period

Events after the reporting period that provide additional information on the Company’s position at the reporting
date (adjusting events) are reflected in the financial statements. Events after the reporting period that are not
adjusting events are disclosed in the notes when material.

Transactions with the ultimate parent and entities under common control

Transactions between unrelated parties are presumed to be exchanges of equal fair values. When the
Company is engaged in transactions with the ultimate parent and entities under common control, where there
is no presumption of equal fair values, and IFRS require the transaction to be recognised at fair value, the
Company accounts for the difference between fair value and the amount of such transaction directly in equity
as distribution to or contribution from shareholders, in accordance with its economic substance.

6 Critical accounting judgements and key sources of estimation uncertainty

Key sources of estimation uncertainty - critical accounting estimates

Certain amounts included in or affecting the financial statements and related disclosures must be estimated,
requiring management to make assumptions with respect to values or conditions which cannot be known with
certainty at the time the financial statements are prepared.
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6. Critical accounting judgements and key sources of estimation uncertainty (continued)

A critical accounting estimate is one, which is both important to the portrayal of the Company's financial
condition and results and requires management’s most difficult, subjective, or complex judgments, often as a
result of the need to make estimates about the effect of matters that are inherently uncertain.

Management evaluates such estimates on an ongoing basis, based upon historical results and experience,
consultation with experts, trends and other methods, which management considers reasonable in the particutar
circumstances, as well as the forecasts as to how these might change in the future. However, uncertainty
about these estimates could result in outcomes that require a material adjustment to the carrying amount of
an asset or liability affected in the next 12 months.

Depreciation and amortisation

Depreciation and amortisation methods are based on management estimates of the expected useful lives of
property, plant and equipment and intangible assets. Estimates may change due to technological
developments, competition, changes in market conditions and other factors and may result in changes in the
estimated useful lives and in the amortisation or depreciation charges. Some technological developments are
difficult to predict and the Company's views on the frends and pace of development may change over time.
Some of the assets and technologies, in which the Company invested several years ago, are still in use and
provide the basis for the new technologies.

The useful lives of property, plant and equipment and intangible assets are reviewed at least annually taking
intoc consideration the factors mentioned above and all other important factors. In case of significant changes
in estimated useful lives, depreciation and amortisation charges are adjusted prospectively.

Depreciation of right-of-use assets

Right-of-use assets are depreciated over the shorter of the asset's useful life and the lease term on a straight-
line basis. Details of judgements applied for lease term determination are disclosed in paragraph "Extension
and termination options™.

Extension and termination options

Extension and termination options are included in a number of buildings, constructions and transmission
equipment leases that accommodate elements of the passive telecommunications infrastructure across the
Company. These are used to maximise operational flexibility in terms of managing the assets used in the
Company's operations. The majority of extension and termination options held are exercisable only by the
Company and not by the respective lessor.

In determining the lease term, management considers all facts and circumstances that create an economic
incentive to exercise an extension option, or not exercise a termination option. Extension options (or periods
after termination options) are only included in the lease term if the lease is reasonably certain to be extended
(or not terminated).

For lease term determination, the following factors are normally the most relevant:

B If there are significant penalties to terminate (or not extend), the Company is typically reasonably
certain to extend {or not terminate);

B otherwise, the Company considers other factors including historical lease durations and the costs
and business disruption required to replace the leased asset.

The lease term is reassessed if an option is actually exercised (or not exercised) or the Company becomes
obliged to exercise (or not exercise) it. The assessment of reasonable certainty is only revised if a significant
event or a significant change in circumstances occurs, which affects this assessment, and that is within the
control of the lessee.

Sensitivity analyses

The lease term is limited by the reasonably certain period, which is determined based on useful life of the core
equipment.

6. Critical accounting judgements and key sources of estimation uncertainty (continued)
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The following table demonstrates the impact on the carrying amount of lease liabilities and right-of-use assets
in case if estimated lease term of the Company’s lease agreements differs from management’s estimates:

Increase/(decreas increasel/

e) {decrease)

31 December 2022 in years in balances

Lease liabilities/ Right-of-use assets + 1 year 185 235
Lease liabilities/ Right-of-use assets -1 year (205 488)
Increasel/(decreas Increase/

e) (decrease)

31 December 2021 in years in balances

Lease liabilities/ Right-of-use assets + 1 year 101 268
Lease liabilities/ Right-of-use assets -1 year (111 962)

Impairment of non-financial assets

The Company has made significant investments in property, plant and equipment, construction in progress
and intangible assets. These assets are tested for impairment when circumstances indicate there may he a
potential impairment.

Factors considered important which could trigger an impairment evaluation include the following: significant
fall in market values, significant underperformance relative to historical or projected future operating resuits,
significant changes in the use of assets or the strategy for the Company's overall business, including assets
that are decided to be phased out or replaced and assets that are damaged or taken out of use, significant
negative industry or economic trends and significant cost overruns in the development of assets.

Estimating recoverable amounts of assets must in part be based on management's evaluations, including
determining appropriate cash generating units, estimates of future performance, revenue generating capacity
of the assets, assumptions of the future market conditions and the success in marketing of new products and
services. Changes in circumstances and in management's evaluations and assumptions may give rise to
impairment losses in the relevant periods. Additional information about loss on impairment of property, plant
and equipment, construction in progress, intangible assets and assets of disposal group classified as held for
sale is disclosed in Note 8 and Note 20.

Decommissioning provision for assets

The Company uses a period of 30 years to calculate the decommissioning provision for assets, which, in the
opinion of the Company's management, reflects the expected lifecycle of the technology used to accommodate
transmission equipment (Note 17).

Interest-free repayable financial assistance from entities under common control

The Company recognizes the difference between the nominal amount of received short-term interest-free
repayable financial assistance and its fair value within other changes in equity, as it is considered the result of
a transaction with a related party (Notes 7, 18).

L.ease liabilities

The Company's management considers the recognition of lease liabilities as at 31 December 2022 for
locations that house elements of the passive telecommunications infrastructure situated in temporarily
occupied territories of Ukraine to be reasonable. This is because the Company deemed and continues to
deem the lease agreements valid and had no practical possibility to terminate them or otherwise avoid
payment of the respective lease obligations. As at 31 December 2022, the amount of lease liabilities related
to assets located in the occupied territories is approximately 82,080 thousand UAH. This amount is included
in the total lease liabilities as at 31 December 2022, Details regarding the impairment of related right-of-use
assets are disclosed in Note 20,
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7 Related party disclosure

For the year ended as at 31 December 2022 and 2021, income and expenses with related parties were as
follows:

31 December 2022 31 December 2021
Entities under commeon control Entities under common control
Trade and other receivables 172383 62 370
Trade and other payables {301 646) (24 085)
Other current liabilities {450 664) -
Total {579 927) 38 285

Transactions with related parties were on contractual terms.
Terms and conditions of transactions with related parties

Outstanding balances with related parties at the year-end are unsecured and settlement occurs in cash.
Outstanding balances with related parties are interest free

Trade accounts receivable from related parties as at 31 December 2022 and 31 December 2021 are non-
interest-bearing, unsecured, and settled in the course of ordinary business activities.

Trade payables to companies under common control includes liabilities for fixed assets, consulting services,
rental of buildings, audit of base stations, and technical support. Trade payables to related parties are non-
interest bearing and are settled as part of the normal operating cycle.

Other current liabilities

During 2022, Ukraine Tower Company received a short-term non-interest-bearing financial assistance from
Kyivstar, a related company under common control, amounting to 530,000 thousand UAH. At the time of
receipt, it was assessed at fair value by discounting the contractual cash flows at a rate of 18%, corresponding
to the market interest rate for similar financial instruments. The difference of 79,718 thousand UAH between
the nominal value of the received short-term non-interest-bearing financial assistance and its fair value was
recorded in other comprehensive income, as it is considered a result of a transaction with a related party under
common control initiated by the owner acting in accordance with his capacity as owner. If the outcome of this
transaction were considered to have commercial substance, it would be reflected in the statement of
comprehensive income.

Revenues and frade receivables

In 2022, the Company provided rental services to PJSC "Kyivstar,” a related party, totaling 1,218,153 thousand
UAH. (in 2021, the amount was 85,658 thousand UAH).

Below are the income, expense, and acquisition of non-current assets from transactions with related parties
for 2022 and 2021:

2022 Jan-Dec 2021
Entities under common control Entities under common control
Sales of goods and services 1218153 85 658
Consulting services and other expenses {24 902) {26 901)
Other income 112 _
Acquisition of non-turrent assets {495 544) (439 613)
Total 697 819 {380 856)

Acquisition of non-current assets, Consulting expenses and Other expenses

Consulting and other expenses include consulting services, building rental services, base station audits, and
technical maintenance provided by companies under joint control.

7. Related party disclosure (continued)
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Compensation to management personne!

As at December 31, 2022, the key management personnel of the Company consisted of 7 top executives (in
2021 — 7 top executives).

For the years ended 31 December total compensation to key management personnel included in salaries and
personnel costs comprised:

2022 Jan-Dec 2021
Short-term employee benefits 9 836 2310
Accrual/reversal of long-term incentive plan for management 21320 -
Total compensation to key management personnel 12 156 2310
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8. Property, plant and equipment (continued)
Receipts for the years 2022 and 2021 are represented by assets transferred from the category of construction in progress.

The management determined that military aggression (Refer Note 2) is an indicator of potential impairment of property,
plant, and equipment as at December 31, 2022, and conducted an impairment test. The test considers significant increases
due to national risks inherent to the country from the ongoing war (typically leading to increased discount rates), but its full
impact is offset by available reserves. Thus, management concluded that as at December 31, 2022, there was no
impairment of property, plant, and equipment based on the impairment test conducted at the cash-generating unit level,

The group "Buildings, constructions, and transmission equipment” includes right-of-use assets according to IFRS 18,
specifically the Company’s leased offices. The group "Machinery and equipment” comprises radio equipment, masts and
towers, energy-saving equipment, and right-of-use assets according to IFRS 16. The group "Vehicles" includes right-of-
use assets according to IFRS 18, specifically leased vehicles.

9 Right-of-use assets and lease liahilities

The Company leases various buildings and land used for placing fransmission equipment, as well as vehicles. Lease
agreements are typically entered into for fixed periods ranging from 6 months to 7 years, but may include options for lease
extension.

The Company recognizes a lease as a right-of-use asset, reflecting the corresponding liability, starting from the date when
the leased asset becomes available for the Company's use. Movement of right-of-use assets for the years 2022 and 2021:

Machinery and

Buildings, equipment
constructl-on's and {including .51tes for. Vehicies Total
transmission accommodating passive
equipment telecommunications
equipment}
Carrying amount as at lanuary 01,
2021 - - - -
Additions 8 457 1052 665 3650 1064772
Disposals - - - -
Depreciation charges (234} {18 285) {182) {18 711)
Carrying amount as at December 31,
2021 8223 1034370 3468 1046 061
Additions 7335 776738 760 784 833
Disposals - {11 779) - {11779
Depreciation charges (1978} {213 860) {2637) {218 475)
Impairment reserve for right-of-use
assets - {75 980) - {75 980}
Carrying amount as at December 31,
2022 13 580 1509 489 1591 1524 660
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9. Right-of-use assets and lease liabilities (continued)

Right-of-use assets as at December 31, 2022, and December 31, 2021, are included in the "Property, plant
and ecquipment” category. Refer Note 8.

The Company recognised lease liabilities as follows:

31 December 31 December
2022 2021
Short-term lease liabilities (Refer Note 18) 356 491 205 435
Long-term lease liabifities (Refer Note 18) 1309 561 852 605
Total lease liabilities 1666 052 1058 040

Interest expenses included in financial expenses for 2023 amounted to 143,558 thousand UAH (for the period
from 22 June to 31 December 2021, amounted to 13,012 thousand UAH).

Expenses related to short-term leases of land and buildings, as well as contracts with unspecified lease assets,
included in general and administrative expenses for 2022, amounted to 5,328 thousand UAH (for the period
from 22 June to 31 December 2021, amounted to 3,963 thousand UAH).

The total amount of lease payments for 2022 amounted to 152,806 thousand UAH (for the period from 22 June
to 31 December 2021, amounted to 23,055 thousand UAH).
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11 Trade and other receivables

Trade and other receivables consisted of the following as at 31 December:

31 December 2022 31 Becemnber 2021
Trade receivables for rental services i75 839 62370
Accounts receivable for accrued income 266 318
Tatal financial assets in trade and other receivables 176 105 62 688
Advances issued 2027 1301
Other settternent with the budget 64 466 72661
Impairment reserve for advances issued {79) -
Total 242519 136 650

The item "other settlements with the budget" as at 31 December 2022 mainly consists of the amount of VAT
claimed for reimbursement in December 2021 — 62,081 thousand UAH (as at 31 December 2021 - 72,616
thousand UAH, VAT arising from fransactions for the acquisition of property, plant and equipment from PJSC
Kyivstar, of which 72,164 thousand UAH was claimed for budgetary reimbursement), VAT liabilities payable of
14,965 thousand UAH, and the amount of input VAT on unpaid tax invoices of 17,307 thousand UAH. In 2022,
the Company received VAT budgetary reimbursement in the amount of 10,083 thousand UAH. This item also
includes prepayments for personal income tax, unified social contribution, and military levy.

As at 31 December 2022 and 31 December 2021, trade and other receivables are in UAH, interest-free, and
are settled as part of the Company's normal business activities.

The Company applies the simplified approach for creating expected credit loss reserves as specified by IFRS
9, which allows lhe use of a reserve o expected losses over the life of the instrument for all assets in the
"Trade Receivables from Main Operations" category. To assess the expected credit loss, trade receivables
from main operations are grouped according to common characteristics of credit risk and aging. As at 31
December 2022 and 31 December 2021, the Company had no overdue trade receivables, hence no reserve
for credit risks for trade receivables was created. As at 31 December 2022, an analysis was conducted
regarding the presence of objective evidence of impairment for advances issued. Based on the analysis, a
reserve for doubtful debts was recognized for advances issued in the amount of 79 thousand UAH.

12 Cash and cash equivalents

Cash and cash equivalents consist of the following as at 31 December:

31 December 2022 31 December 2021
Cash at banks 108 918 158 998
Total 108 918 158 998

As at 31 December cash at banks is denominated in the following currencies:

31 December 2022 31 December 2021
UAH 62177 158 998
EUR 46741
Total 108 918 158 998

In 2022, interest income was accrued on cash at banks at fixed rates ranging from 0% to 5% per annum (in
2021 — from 0% to 3% per annum).

13 Other current assets
Other current assets of the Company as at 31 December 2022 amount to 5 thousand UAH (as at 31 December
2021 - 8,855 thousand UAH). The amount of other current assets of the Company in 2021 mainly consisted

of input VAT, which primarily arose from transactions related to the purchase of property, plant and equipment
and consulting services from PJSC Kyivstar.
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14 Equity

As at 31 December, the data on equity is as follows:

31 December 2022

31 December 2021

Registered (share} capital 5000 5000
Retained earnings (accumulated deficit) 164 024 (26 656)
Other additional capital 79 745 27

1
Total 248 769 (21 629)

As at 31 December 2022 and 31 December 2021, the registered share capital was fully paid.

15 Borrowings

As at 31 December 2022, all bank loans and accrued interest were fully repaid.

As at 31 December 2022 the carrying amounts and fair values of borrowings are as follows:

Carrying amounts

Carrying amounts

31 December 2021 31 December 2021
Long-term bank borrowings 697 939 657 939
Interest accrued 15 15
Total 697 954 697 954

As at 31 December 2021 the Company’s borrowings split by contractual maturity, including interest to be repaid

during the period of validity of agreements, currency and interest rate is as follows:

31 December 2021
N T UAH
Currency Maturity date P”rt';f:;am:;AH Inttr:'::':g: di:) Interest rate p.a.

UAH 0-30 days 185 12.14%
UAH 31-60 days 169 12,14%
UAH 3 to 12 months 1949 12.14%
UAH 12 months to 3 vears 697 939 2061 12.14%
Total 697 939 4364

The fair values are based on cash flows discounted using a rate based on the borrowing rate of 12,14%.

16 Trade and other payables

As at 31 December, trade and other payables comprised the following:

31 December 2022 31 December 2021

Equipment and construction works 334534 5212
Electricity 22975 4109
Rent 14 828 4573
Technical maintenance 7482 27 405
Cost of consulting and other professional services 4935 19 087
Other payables 1784 1268
Total financial trade and other payables within the trade and other payables,

386538 61654

presented at amortized cost.

Trade payables for equipment and construction works, technical services, consulting, and other professional

services amounting to UAH 301,646 thousand are payabie to related parties (Note 7).

As at 31 December 2022 and 31 December 2021, trade and other payables were non-interest-bearing and

settled in the ordinary course of the Company’s business activities.
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17 Provisions

The movement in provisions is as follows:

Decommi- Long-terms
L incentive to Other Total
ssioning
managemeant
As at 22 June 2021 ) - - - -
As at 31 December 2021 49 569 - 1649 51218
As at 31 December 2022 12 526 2320 21704 36 550

Decommissioning liabilities

As at 31 December 2022, the Company recognised a provision of 12,526 thousand UAH (as at 31 December
2021, UAH 49,588 thousand) for future decommissioning costs associated with its network equipment installed
on leased sites. The amount of the reserve for the removal of assets from operation was calculated based on
the following assumptions:

Assumptions used as at 31 Assumptions used as at 31
December 2022 December 2021
Cost of dismantling per site, UAH 67 034 56302
Discount rate 18.24% 9.70%
Inflation 5% 5%

As at 31 December 2022, the 1% decrease in the discount rate would increase the provision by 3,636 thousand
UAH (1% increase in the discount rate would decrease the provision by 2,797 thousand UAH). As at 31
December 2021, 1% decrease in the discount rate would increase the provision by 15,673 thousand UAH (1%
increase in the discount rate would decrease the provision by 11,814 thousand UAH).

The Company uses a term of 30 years for calculating the decommissioning reserve, which the management
believes represents the minimum lifespan of the technology for the placement of transmission equipment.

A sensitivity analysis of the asset decommissicning reserve amounts based on a -10/+10 year change is
provided in the table.

Assumptions used as at Assumptions used as at
31 December 2022 31 December 2021

Decrease -10 years 41130 76 805
Increase +10 years 3815 31992

18 Other liabilities

As at 31 December other current liahilities consist of the following:

31 December 2022 31 December 2021

Lease liability (Note 9) 356491 205 435
Financial aid received (Note 7) 450 664
Total financial liabilities at amortised cost 807 155 205 435

As at 31 December 2022 and 31 December 2021, other current liabilities are interest-free.

As at 31 December 2022, other long-term liabilities include UAH 1,309,561 thousand representing the long-
term portion of the lease liability (as at 31 December 2021, UAH 852,605 thousand).

19 Revenue from sales and other operating income

2022 Jan-Dec 2021
Revenue from rent 1120628 82533
Revenue from the reimbursement for utilities under lease agreements 111243 3125
Total 1231871 85 658
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19. Revenue from sales and other operating income (continued)

The Company's revenue from sales consists of rental income and revenue from the reimbursement for uilities
under lease agreements.

Future minimum expected rental income under contracts as at December 31, had the following appearance;

2022 Jan-Dac 2021
Up to one year 1581991 518101
1-2 years 1591 991 414 480
2-3 years 15591991 414 480
3-4 years 1591991 414 480
4-5 years 1591991 414 480
More than 5 years 1838 190 767 737
Total 9 798 145 2943 758

Other operating income consists of net profit from foreign exchange differences in the amount of UAH 8,408
thousand in 2022 (3 thousand UAH in 2021)

20 Operating expenses

2022 Jan-Dec 2021
Cost of materials and services - -
Material expenses - -
Salaries and wages 31452 6974
Benuses to employees 20298 1084
Other staff costs 1104 259
Payroll 52 854 8316
Social payments 10799 1454
Depreciation/amortisation 318932 22329
Repair and maintenance 5425 67
Electricity costs 128 138 7153
Consulting services and services from external experts 45 170 50 502
Land and building rent under short-term contracts 5328 3963
Local taxes and non-reimbursable VAT 50 300 3592
Loss from impairment of property, plant and equipment, construction in progress 62 590 -
Loss from impairment of right-of-use assets 75 980 -
Write-off of property, plant, and equipment, unfinished capital investments, intangible 579 _
assets, and assets classified as held for sale
Other operating expenses 9579 1482
Other operating expenses 383 089 66 759
Total 765 674 98 858
Cost of sales of goods, works and services 536 443 62 355
Administrative expenses 87 257 36459
Selling expenses 1802 44
Other operating expenses 140172 -
Total 765 674 93 858

The average number of employees of the Company in 2022 was 106 people (in 2021 — 86 people).

In 2022, the Company recognised impairment losses of UAH 62,590 thousand for property, plant, and
equipment and UAH 75,980 thousand for right-of-use assets (no impairment [osses were rocognised in 2021)
due to the armed aggression of the Russian Federation against Ukraine. The assets subject to impairment,
comprising 100% of their carrying value, were located in temporarily uncontrolled territories of Ukraine, as well
as assets at risk of significant damage, resulting in the inability to obtain economic benefits from their future
use.
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21 Finance income and expenses

2022 Jan-Dec 2021
Interest income 3204 637
Finance income 3204 637
Interest expenses on lease {143 558) {13 012)
Interest expenses on bank loans {34 180) {6 464)
Interest expenses related to the discounting of financial aid {50 382) -
Interest expenses on the decommissioning reserve (3 070) -
Finance expenses {231 190) (19 476}
Total {227 986) {18 839)

22 Income tax

The Company's profits are subject to corporate profit tax in Ukraine oniy at a rate of 18%.

The major components of income tax expense for the years ended 31 December are:

2022 2021
Current income tax 86 332 -
Current income tax charge 861332 -
Deferred tax (30 200) {5 407)
Relating to origination and reversal of temporary differences {30 200) {5 407}
Total 56 132 {5 407

Reconciliations between tax expense and the product of accounting profit multiplied by the tax rate for the

years ended 31 December are as follows:

2022 2021
Accounting profit before tax 246 812 {32 063)
Income tax at actual rate (18%) 44 426 (5 771)
Non - deductible expenses for tax purposes 12070 364
Other adjustments recognised in the period for current tax of prior pericds {364) -
Total 56132 (5 407)

Deferred tax assets and liabiiities relate to the following items in 2022:

31 December

Recognised in

31 December

2021 profit and 2021
loss

Deferred tax assets / (liability):
Property, plant and equipment (i} 336 34317 34 653
Trade and other receivables 14 14
Provisions (ii) 940 940
Accumulated tax losses (i} 5071 (5 071) R
Total 5407 30200 35 607
Net deferred tax asset / {liability) 5407 30200 35 607
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22. Income tax (continued)

Deferred tax assets and liabilities relate to the following items for the period from 22 June to 31 December
2021:

Recognised in

22 June 31 December

2021 profit and 2021
loss
Deferred tax assets / {liabifity):
Property, plant and equipment (i} - 336 336
Accurnulated tax [osses (iii} - 5071 5071
Total - 5407 5407
Net deferred tax asset / {liability) - 5407 5407

Temporary differences are caused by the following:

(i) Regarding property, plant, and equipment — the differences are mainly due to differences in the
methods of estimating useful life and impairment and differences in capitalization principles.

(i)  Regarding provisions — the differences are associated with the creation of reserves for future
expenses (decommissioning reserve, among others).

(i)  Regarding accumulated tax losses —they were fully utilised due to the occurrence of taxable profit
in 2022,

All tax differences will be realized in the next reporting period, except for those related to property, plant, and
equipment.

23 Commitments and contingencies

(i) Estimation uncertainty, related to tax risks and uncertain tax positions

Ukrainian legisiation and regulations regarding taxation and other operational matters, including currency
exchange control and custom regulations, continue to evolve. Legislation and regulations are not always
clearly written and are subject to varying interpretations by local, regional and national authorities, and other
governmental bodies. Instances of inconsistent interpretations are not unusual.

Uncertain tax positions are recognized when it is probable that a tax position will not be sustained.
Management performs the assessment related to the uncertain tax positions based on their interpretations of
the relevant tax legislation.

For most issues on which management formed a conclusion as at the reporting date, the relevant risk that the
Company’s tax positions could not be sustained in the event of a challenge by the tax authorities was assessed
as insignificant. For those matters where the Company assesses the risks as probable and possible,
appropriate provisions have been recognized, and relevant information has been disclosed in these financial
statements based on all the information available to management.

Tax authorities may conduct inspections for the financial period of three calendar years preceding the year of
the inspection. In certain circumstances, the review may cover longer periods. The ultimate resolution of issues
related to uncertain tax positions is not always within the Company’s control and often depends on the
effectiveness of legal procedures. The resolution of these matters may take, and in many cases does take,
many years.

(ii} Legal matters

In the ordinary course of business, the Company is a party to legal proceedings and claims. In cases where
the outflow of resources is probable, the Company has recognised a provision based on management's best
estimates.

fn management's opinion, potential obligations that may arise from unasserted claims or lawsuits (if any) will
not have a negative impact on the Company’s financial position or performance in the future exceeding the
provisions recognized in this financial statement,
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23. Commitments and contingencies (continued)
(i) Other capital and purchase of services commitments

As at 31 December 2022, the Company had liabilities for the acquisition and construction of property, plant,
and equipment amounting to UAH 7,797 thousand and liabilities for the acquisition of services amounting to
UAH 9,161 thousand.

(iv) Transfer pricing

In 2022, the Company had no controlled transactions or other transactions subject to tax control under transfer
pricing regulations.

24 Fair value of financial instruments

As at 31 December 2022 and 31 December 2021, management assessed that the fair value of cash and cash
equivalents, trade and other receivables, other current financial assets, other long-term financial liabilities and
trade and other payables approximately equaled their carrying amounts due to the short-term nature of these
instrumenta. The fair value estimation was based ot discounled cash flows using rates determined within Level
3 of the fair vatue hierarchy, except for cash in banks, where Level 2 rates were applied. The information on
the fair value of borrowings is provided in Note 15,

25 Financial instruments and risk management

The Company’s primary financial instruments include cash and cash equivalents, as well as other current
financial assets. The Company also holds various other financial instruments, such as trade payables and
receivables.

It is the Company's policy not to trade with financial instruments. The Company is exposed to market risk,
credit risk and fiquidity risk.

The Company’s overall risk management program focuses on the unpredictability and inefficiency of the
Ukrainian financial market and aims to mitigate its potential negative impact on the Company's financial
position. The Company’s senior management oversees the risk management process, while financial risk-
related activities are conducted in accordance with established policies and procedures. Identification,
assessment, and management of financial risks are carried out in compliance with the Company's policies.

The approaches to managing each of these risks are detailed below.
Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate due to
changes in market prices. Market risk comprises three types of risks: interest rate risk, currency risk, and other
price risks. The Company is not exposed to significant interest rate risk, as it generally borrows at fixed rates.
Similarly, the Company is not exposed to other price risks.

Currency risk is the risk that the value of a financial instrument will fluctuate due to changes in foreign exchange
rates. The Company's exposure to currency risk is primarily related to its operational activities {when the
Company’s cash balances are denominated in foreign currencies).

The official exchange rates of fureign currencies in which the Company's financial assets and liabilities are
denominated, as established by the National Bank of Ukraine for the specified dates and periods, were as
follows:

EUR
1 January 2021 34.740
Average for 2021 32.301
31 December 2021 30.923
Average for 2022 33,995
31 December 2022 38.951

The sensitivity analysis below shows the impact of the Company’s profit before tax to changes in exchange
rates (due to changes in the fair value of monetary assets and liabilities) with all other variables held constant.
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25. Financial instruments and risk management (continued)

The sensitivity analysis was prepared based on the assumption that the proportion of foreign currency financial
instruments remained constant as at December 31, 2023 (There were no foreign currency balances as at 31
December 2021}

Increasef {decrease) Increase/ {decrease) of Increase/ {decrease) of
2022 X " N
in% profit before tax retained earnings
Change in the EUR exchange rate +10,00% 4674 3833
Change in the EUR exchange rate -1,00% {467) (383)

Liquidity risk

The Company analyses the ageing of its assets and the maturity of its liabilities and plans its liquidity depending
on the expected repayment of various instruments. The Company’s short-term and long-term liquidity needs
are funded largely through cash flow from operating activities and bank borrowings.

Below is a table showing the Company’s liabilities as at December 31, 2022, by remaining contractual maturity.
The amounts in the table are undiscounted cash flows under the agreements, including gross obligations for
leases (before deduction of future finance charges). These undiscounted cash flows differ from the amounts
shown in the balance sheet as the balance sheet amounts are based on discounted cash flows.

The maturity analysis of financial liabilities as at December 31, 2022 is presented below:

Demand and lass

than From 2 to 12 From 12 months Over 5 years Total
months to 5 years
3 months

R_e:mb.ursa.ble short-term ; 480 000 } _ 480 000
financial aid

Lease ltabilities 96 078 286919 1521421 419 826 2324244
‘Trade and other payables 386 538 - - - 386 538
Total 482 616 766 919 1521421 419 826 3190782

The maturity analysis of financial liabilities as at December 31, 2021 is presented below:

Demand and less

than From3to 12 From 12 maonths Over5 years Total
months to 5 years
3 months

Bank borrowings 354 1949 700 000 - 702303
Lease liabilities 53 825 161 475 851 007 392 965 1458272
Trade and other 61 654 ) } R 61654
payables

Total 115833 163 424 15510067 382 965 2223229

Credit risk

Credit risk is the risk that a counterparty will not meet its obligations under a financial instrument or customer
contract, leading to a financial loss. The Company is exposed to credit risk from its operating activities (primarily
for trade receivables) and from its financing activities, including deposits with banks and financial institutions,
foreign exchange transactions and other financial instruments.

Financial instruments, which potentially expose the Company to significant concentrations of credit risk, consist
principally of cash in bank, short-term deposits, and trade and other receivables.

The Company’s maximum credit risk exposure at 31 December comprises:

31 December 2022 31 December 2021
Cash and cash equivalents {excluding cash on hand) 108918 158 998
Trade and other receivables 242519 136 650
Total 351437 295 648
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25. Financial instruments and risk management (continued)

The Company's cash is predominantly placed with major banks focated in Ukraine and known for their reliable
reputation.

The Company does not require collateral for trade receivables. As at December 31, 2022, a significant portion
of trade receivables consists of amounts due from companies under common control, representing 98%.

The management has developed a credit policy, and potential credit risks are constantly monitored. Risk
assessment is performed for ail customers whose credit exceeds a certain limit. The credit risk arising from
financial transactions is minimized by diversifying, choosing counterparties with high credit ratings, and setting
limits on the total credit risk for each counterparty. The Company's credit risk is monitored and analyzed on a
case-by-case basis, and management believes that the credit risk is adequately reflected in the provisions for
impairment losses on assets.

26 Reconciliation of liabilities arising from financing activities

The table below sets out an analysis of liabilities from financing activities and the movements in the Company’s
liabifities from financing activities for each of the periods presented. The items of these liabilities are those that
are reported as financing in the statement of cash flows:

Financial

Borrowings X Lease liabilities Total
aids

Liabilities from financing activities at 22 June 2021 - - - -
Cash flows
Receipt of the loan 700000 - - 700000
Receipt of financial aid 10 800 - - 10 800
F.iep‘a_y.ment of the principal amount of [ease } ) (7 201) (7 201)
liabilities
Repayment of financial aid {10 800) - - (10 800}
Paid interest and commissians {8510) - (13 012) (21522}
Non-cash changes
incoming - - 1065 241 1065 241
Qutgoing - - - -
Accrued interes 6464 - 13012 19475
Liabilities from financing activities at 1 January 697 954 ) 1058 040 1755004
2021
Cash flows
Receipt of financial aid - 530000 - 530000
Repayment of financial aid - {50 000) - {50 00Q)
i?epg_\,rrnent of the principal amount of lease } i (152 806) (152 806)
liabilities
Repayment of the loan {700 000} - - (700 000}
Paid interest and commissions (32 134) - {143 558) (175 692}
Non-cash changes
incoming - - 784 833 784 833
Outgoing - - (24 015} (24 015)
Accrued interes 34 180 50382 143 558 228120
Recognized in additicnal capital - (79718} - (79 718)
;;a:;htles from financing activities at 31 December : 450 664 1 666 052 2116 716

27 Management of Capital

The Company's objective in capital management is to ensure the continued operation of the Company as a
going concern, generate profit for the parent company and benefits for other stakeholders, and maintain an
optimal capital structure to reduce its cost.

The Company considers its net debt and equity as the primary sources of capital. The Company's net debt
consists of long-term and short-term borrowings adjusted for cash and cash equivalents and short-term
deposits with maturities over 3 months (if any). The capital managed by the Company as at December 31 ,
2022, amounted UAH 139,851 thousand (in 2021 — UAH 517,327 thousand).
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28 Events after the reporting period

The following events occurred that do not require adjustments to the financial statements:
During 2023, the Company repaid the financial aid received from PJSC Kyivstar.

In 2023 and January—February 2024, the Company acquired property, plant, and equipment for a total amount
of UAH 762,679 thousand.
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